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ABSTRACT 

This study carried out a scholastic analysis of the Informal economy and evaluation of interventions 

on labour market: outcomes of Youths in Bayelsa state. To achieve its aim, the study created three 

objectives and subsequent research questions. Also, the study carried out a review of two related and 

relevant concepts and the theory of informality. The study applied the descriptive survey design, and 

using the simple random sampling technique selected a sample size of one hundred and sixty 

respondents from a targeted population. The data collected was analysed using descriptive statistics. 

Findings reveal that the outcome of youths in Bayelsa state is average due to the widespread use of 

the informal economy and the Federal and state-approved intervention in the labour market. Also, the 

informal economy in Bayelsa is thriving due to the realization of the lack of office jobs in the state. 

Also, under the present regime, intervention in the labour market is commendable. Based on the 

analysis of the study, the following recommendations were made: the government should carry out 

policies that would indirectly boost the informal economy of the state: the government should engage 

in more direct interventions in the labour market: finally, the youths should improve on themselves in 

self-study etc to upgrade their outcome in the state. 

Keywords: Informal, Economy, Evaluation, Interventions, Labour and Market 

 

INTRODUCTION 
A nation's economy is one aspect that cannot be ignored. With a failing or devastated economy, 

violence, civil unrest as well as a whole host of issues can arise in a nation. But while the economies 

of nations are under the study of scholars in related fields, the informal economy of a nation is just as 

important. The informal economy simply refers to a set of different economic activities, which 

includes paid jobs, employers and employees, as well as enterprises that are not part of the registered 

businesses in a state. The informal economy is not just in underdeveloped countries but also forms a 

core part of developing and developed nations. It is considered informal because the establishment of 

such ventures, incomes and expansion has no input or legislation from the state as well as taxing etc. 

Onwo and Ohazulike (2021) point out that businesses found in the informal sector are mostly small 

and run by entrepreneurs.  

The informal economy is however not a negative part of a nation even though the state can neither 

regulate nor protect it. It boosts revenue in the state as more developed countries calculate it as an 

attachment to their formal economy. This is supported by Fasanya and Onakoya (2012) who opined 

that the informal economy in Nigeria massively contributes to Nigerian economic development. This 

is seen in terms of employment and acting as an open training sector for entrepreneurs and promotion 

of self-reliance for the youths. 

This paper points out that despite the economic advantages an informal sector and economy has to the 

masses, it also reveals a government's inability to create jobs in the nation for its youths. This is why 

the formal economy of a nation is of paramount concern to the government. This is where 
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interventions in the labour market come in. Simply put, this refers to the regulation and measures put 

in place by the government to maintain or improve quality in the labour market, through such means 

as stipulation of minimum wages, legislation against indiscrimination in employee processes, and 

establishing reasonable prices and wages even in private sectors. Also, Folawewo (2016) postulated 

that the labour market is inarguably an important part of the economy as it determines the growth of 

the economy. Thus, he pointed out, the need for interventions which serve as relegation of the market 

is undeniable as without it the economy would be in danger of capitulation. In an earlier study, 

O'Neill (2000) posited that some of the interventions in the labour market by developed and 

developing nations include the proposed national minimum wage; reform of the unemployment 

benefit system with tighter controls being placed on those receiving unemployment benefits in return 

for greater assistance in obtaining work; and restrictions on the working week.  

Consequently, the informal economy and interventions in labour markets have one thing in common 

and that is the outcomes of the youth. This is because youths make up significantly more percentage 

of the workforce in both. Thus, the crux of this study is to present a scholastic analysis of the Informal 

economy and evaluation of interventions on Labour market: outcomes of Youths in Bayelsa state 

Statement of the Problem 

The Nigerian predicament of youth unemployment is a consistent topic of concern among government 

administrations, researchers and the youths themselves. This is an unfortunate situation, considering 

the impact and outcome that youths can have on the economy of a nation. However, scholars have 

pointed out that despite the crippling lack of job creation moves by the series of administrations of the 

country, many youths have taken it upon themselves to create jobs for themselves forming a parallel 

economy known as the informal economy. Furthermore, in a bid to maintain and improve the formal 

economy of the nation in public and private sector jobs, the government intervenes on the labour 

market.  

Scholars note that the youths on both sides of the economy (the informal with no regulations and 

protection from the government and the formal with government interventions) have outcomes 

(Albrecht, et al., 2008). Although general studies on the informal economy of Nigeria exist as well as 

interventions on labour market, this study suggests that a scholastic analysis of both in Bayelsa state is 

not available. This is a gap that this study seeks to fill. This paper, therefore, is a scholastic analysis of 

the Informal economy and evaluation of interventions on Labour market: outcomes of Youths in 

Bayelsa state. 

Purpose of the Study 

The general purpose and goal of this paper are to present a scholastic analysis of the Informal 

economy and evaluation of interventions on Labour market: outcomes of Youths in Bayelsa state. The 

specific objectives of the study are: 

1. To determine the relationship between the informal economy and interventions on labour market 

in terms of the development of Bayelsa State. 

2. To analyse the outcomes of youths in the informal economy of Bayelsa state. 

3. To evaluate the outcomes of youths as a result of interventions on labour market in Bayelsa state. 

Research Questions 

The following are the research questions that guide the study: 

1. What is the relationship between the informal economy and interventions on labour market in 

terms of the development of Bayelsa State? 

2. What are the outcomes of youths as a result of the informal economy of Bayelsa state? 

3. What are the outcomes of youths as a result of interventions on labour market in Bayelsa state? 

Scope of the Study 

Geographically, the scope of the study centres on Bayelsa state. Contextually, it revolves around the 

analysis and evaluation of the informal economy and interventions on labour market and the outcomes 

of youths in Bayelsa state. 

 

LITERATURE REVIEW 

Concept of Informal Economy 

According to Balogun (2022), the informal economy is still a vital component of both developed and 

developing countries worldwide. This includes operations organised within loose institutional borders 
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or an uncontrolled economy that generates products and services. Street trading, subsistence farming, 

small-scale manufacturing, hairdressing, private taxi drivers, carpentry and other associated 

companies are among the economic activities that fall under this category.  The term “informal 

economy” is not universally understood, but in its broadest sense, it refers to any economic activity or 

revenue stream that is not subject to oversight, taxation, or regulation by the government. A lack of 

social benefits, poor capital inflow, rising unemployment, and underemployment make the informal 

economy a feasible alternative. This industry provides a conduit for jobless people to engage in the 

economy and make a livelihood (Skinner, 2018). 

Also, Charmes (2012) stated that the informal sector refers to the features of the economic units where 

people operate without legal status, such as the absence of employee or economic unit registration, the 

presence of five permanent paid employees, and market-driven production. 

Finally, Tonuchi et al. (2020) noted that while the informal sector is crucial in reducing poverty, 

creating jobs, boosting the formal economy, and serving as a "last resort" in times of financial crisis 

and economic downturn, particularly in developing and resource-dependent nations like Nigeria, it 

also presents several long-term risks and challenges. Not only does this undermine the legitimacy of 

the formal economy, which is the benchmark used to evaluate any economy, but it also results in 

several tax revenue losses, increases labour force unproductivity, and undermines a country's ability 

to compete internationally.  

Concept of Interventions on Labour Market 

Kluve, (2014) states that labour market programmes can be broadly categorised into four groups: job-

search support, private-sector employment incentive programmes, public employment, and training 

programmes. Certain labour market interventions try to change worker or employer behaviour by 

providing incentives. Wage subsidies are the most prevalent of these programmes. Another kind of 

subsidised private-sector employment programme is self-employment aid. When unemployed people 

launch their businesses, they may be eligible for grants, loans, and perhaps short-term advising 

support. These initiatives' primary goals are to raise labour demand and enhance the job-matching 

process. As people become accustomed to or re-acclimate to having a job, there is also usually a 

culturization impact and a limited build-up of human capital through work practice. 

Furthermore, Folawewo, (2016) asserted that Nigeria lacks a strong institutional and regulatory 

framework for establishing and defending workers' rights, safeguarding vulnerable workers, enforcing 

minimum wage compensation laws, and offering respectable working conditions, among other things. 

He continues by saying that there is a sizable informal sector in Nigerian employment that is bigger 

than the formal sector, which has an impact on the effectiveness of the regulatory framework and 

labour market institutions. It is unknown how much of an influence all of these have had on labour 

market outcomes including employment, unemployment, earnings, and productivity. The literature is 

filled with theories and empirical investigations on the relationships between institutions, the 

regulatory environment, and the outcomes of the labour market, given the significance of labour in 

determining overall macroeconomic activities.  

 

Theoretical Review 

Informality Theory 
The theory this paper applies is the informality theory. A widespread theory, it accounts for the sets of 

activities that are not part of any state set-up and thus have no state-sponsored legislation and 

regulation. The theory builds on the premises of a state's failure or inability to regulate certain areas of 

its economy and as such either lets or has no inclination that a thriving and parallel economy now 

thrives under it. Furthermore, the theory consists of the lack of formality within the business or 

enterprise, from employment to day-to-day running to price setting and wages. It is a theory that is 

relevant in the developed world as well as in the developing nations.  

 

METHODOLOGY 

The study applies a descriptive survey research design, as it is appropriate for the kind of study that 

involves the systematic gathering and analysing of information from a large group of people about the 

topic. This is used to gather data from the population of the study which includes a targeted 

population of three hundred and twenty (320) youths in Bayelsa state in the informal sector and labour 
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market (public and private). The simple random sampling technique is applied to arrive at a sample 

size of one hundred and sixty (160) respondents drawn from the population. This ensures fair chances 

to be selected.  

Furthermore, the instrument of the study is a questionnaire self-designed by the researcher titled 

“Informal Economy and Interventions on Labour Market: Outcomes of Youths Questionnaire 

(IEILMOYQ)”. The instrument is divided into two parts: Section A and Section B. Section A collects 

the socio-demographics of the respondents like gender and employment status (Informal Economy or 

Labour Market). Section B consists of items on the topic of scholastic analysis of the Informal 

economy and evaluation of interventions on Labour market: outcomes of Youths in Bayelsa state. The 

number of items is twenty-one (21), with seven (7) items representing each research question. The 

collected data is analysed using descriptive statistics. 

Analysis 

The following are the results of the study: 

Table 1: Gender of respondents 

 

Gender 

Male 103 64.4% 

Female 57 35.6% 

Total 160 100% 

 

Table 2: Employment status of respondents 

 

Employment 

Status 

 

Informal 

Economy 

80 50% 

Labour Market 80 50% 

Total 160 100% 
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Research Question One: What is the relationship between the informal economy and interventions 

on labour market in terms of the development of Bayelsa State? 

Table 3: Relationship between informal economy and interventions on labour market in terms of 

development of Bayelsa State 

S/N Items SA 

(4) 

A 

(3) 

SD 

(2) 

D 

(1) 

Total 

 
 Decision Rule 

1 The informal economy and 

interventions on labour market 

boost productivity and the 

economy of Bayelsa 

53 

(212) 

38 

(114) 

39 

(78) 

30 

(30) 

160 

(434) 

2.7 Agreed 

2 The informal economy and 

interventions on labour market 

sustains and improves the 

standard of living of youths 

47 

(188) 

52 

(156) 

33 

(66) 

28 

(28) 

160 

(438) 

2.7 Agreed 

3 The informal economy and 

interventions on labour market 

incentivise working and inhibit 

youth idleness and restiveness 

51 

(204) 

57 

(171) 

41 

(82) 

11 

(11) 

160 

(468) 

2.9 Agreed 

4 The informal economy and 

interventions on labour market 

when combined reveal the true 

economic strength of the state 

38 

(152) 

55 

(165) 

40 

(80) 

27 

(27) 

160 

(424) 

2.6 Agreed 

5 The informal economy and 

interventions on labour market 

eliminate total dependence among 

the youths 

39 

(156) 

60 

(180) 

36 

(72) 

25 

(25) 

160 

(433) 

2.7 Agreed 

6 The informal economy and 

interventions on labour market 

provide the masses access to 

quality goods and services 

50 

(200) 

37 

(111) 

34 

(68) 

39 

(78) 

160 

(418) 

2.6 Agreed 

7 The informal economy and 

interventions on labour market 

ensure the rise of entrepreneurs 

and professional youths in the 

state 

59 

(236) 

44 

(132) 

32 

(64) 

25 

(25) 

160 

(457) 

2.9 Agreed 

 Grand Mean Response Score 2.7 Agreed 

 

The above table and results reveal that there is an existing relationship between the informal economy 

and interventions on Labour Market and how it allows outcomes of youths in Bayelsa state. This is 

revealed via the grand mean response score of 2.7, which is above the cut-off of 2.5, thus making it 

affirmative.  
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Figure 1: Relationship between informal economy and interventions on labour market in terms of 

development of Bayelsa State 

Findings obtained from figure 1 showed that item 1, 2, 3, 4, 5, 6 and 7 had a mean value of 2.7, 2.7, 

2.9, 2.6, 2.7 and 2.6 respectively. This signifies that there is an existing relationship between the 

informal economy and interventions on Labour Market and how it allows outcomes of youths in 

Bayelsa state. 
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Research Question Two: What are the outcomes of youths as a result of the informal economy of 

Bayelsa state? 

Table 4: Outcomes of youths as a result of the informal economy of Bayelsa state 

S/N Items SA 

(4) 

A 

(3) 

SD 

(2) 

D 

(1) 

Total 

 
 Decision Rule 

8 Innovation of goods and services 

which is important for the state is 

one of the outcomes of youths as 

a result of the informal economy 

of Bayelsa state 

41 

(164) 

49 

(147) 

30 

(60) 

30 

(30) 

160 

(401) 

2.5 Agreed 

9 Less burden and dependence on 

the government of the state is one 

of the outcomes of youths as a 

result of the informal economy of 

Bayelsa state 

35 

(140) 

63 

(189) 

34 

(68) 

28 

(28) 

160 

(425) 

2.7 Agreed 

10 Increase in spending and 

purchasing power is one of the 

outcomes of youths as a result of 

the informal economy of Bayelsa 

state 

41 

(164) 

49 

(147) 

38 

(76) 

32 

(32) 

160 

(419) 

2.6 Agreed 

11 The ability to take care of 

dependants is one of the outcomes 

of youths as a result of the 

informal economy of Bayelsa 

state 

26 

(104) 

71 

(213) 

27 

(54) 

36 

(23) 

160 

(407) 

2.5 Agreed 

12 Access to practical experience 

and entrepreneurial skills which 

can be taught to others is one of 

the outcomes of youths as a result 

of the informal economy of 

Bayelsa state 

54 

(215) 

42 

(126) 

41 

(82) 

23 

(23) 

160 

(436) 

2.8 Agreed 

13 Improvement of the lives of the 

masses due to cheaper and more 

accessible goods and services is 

one of the outcomes of youths as 

a result of the informal economy 

of Bayelsa state 

56 

(224) 

40 

(120) 

28 

(56) 

36 

(36) 

160 

(436) 

2.7 Agreed 

14 Improvement of responsibility 

and social peace is one of the 

outcomes of youths as a result of 

the informal economy of Bayelsa 

state 

33 

(132) 

50 

(150) 

42 

(84) 

35 

(35) 

160 

(401) 

2.5 Agreed 

 Grand Mean Response Score 2.6 Agreed 

 

The above table reveals and offers a scholastic view of the outcomes of youths as a result of 

the informal economy of Bayelsa state. This is represented by the grand mean response score 

of 2.6, which is above the 2.5 cut-off mark. 
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Research Question Three: What are the outcomes of youths as a result of interventions on labour 

market in Bayelsa state? 

Table 5: Outcomes of youths as a result of interventions on labour market in Bayelsa state 

S/N Items SA 

(4) 

A 

(3) 

SD 

(2) 

D 

(1) 

Total 

 
 Decision Rule 

15 Increasing purchasing ability is 

one of the outcomes of youths as 

a result of interventions on labour 

markets in Bayelsa state 

47 

(188) 

45 

(135) 

41 

(82) 

27 

(27) 

160 

(432) 

2.7 Agreed 

16 The increment of quality of 

services is one of the outcomes of 

youths as a result of interventions 

on labour markets in Bayelsa state 

53 

(212) 

38 

(114) 

32 

(64) 

37 

(37) 

160 

(427) 

2.7 Agreed 

17 Stability and motivation are some 

of the outcomes of youths as a 

result of interventions on labour 

markets in Bayelsa state 

68 

(272) 

32 

(96) 

41 

(82) 

19 

(19) 

160 

(469) 

2.9 Agreed 

18 Increase in standard of living is 

one of the outcomes of youths as 

a result of interventions on labour 

markets in Bayelsa state 

59 

(236) 

35 

(105) 

36 

(72) 

30 

(30) 

160 

(443) 

2.8 Agreed 

19 Trust in the government is one of 

the outcomes of youths as a result 

of interventions on labour 

markets in Bayelsa state 

29 

(116) 

46 

(129) 

50 

(100) 

38 

(38) 

160 

(383) 

2.4 Disagreed 

20 Increased professionalism in the 

field is one of the outcomes of 

youths as a result of interventions 

on labour markets in Bayelsa state 

51 

(204) 

47 

(141) 

40 

(80) 

22 

(22) 

160 

(447) 

2.8 Agreed 

21 Work-life balance is one of the 

outcomes of youths as a result of 

interventions on labour markets in 

Bayelsa state 

30 

(120) 

25 

(75) 

62 

(124) 

43 

(43) 

160 

(362) 

2.3 Disagreed 

 Grand Mean Response Score 2.7 Agreed 

 

The above table reveals an evaluation of Outcomes of youths as a result of interventions on labour 

market in Bayelsa state. This is revealed via the grand response mean score of 2.7 which is above the 

cut-off mean of 2.5 cut-off mark. 

 

DISCUSSION  

Relationship between informal economy and interventions on labour market in terms of 

development of Bayelsa State 

The study’s finding on the first research question reveals that in terms of development, there is a 

symbiotic relationship between the informal economy and interventions on labour market in Bayelsa. 

This is seen through the economic benefits both offer to the youths of the state, who in turn offer up 

quality and affordable productivity that boosts the economy of the state. With the youth’s standard of 

living improved via these means, output increases also in their purchasing ability which is taxed by 

the state. This finding tallies with the study of Kahina and Souam (2020), who account for the 

possibility and positive effect of the combination of the two sectors due to their relationship in 

bringing about development. 

Outcomes of youths as a result of the informal economy of Bayelsa state 

The study’s finding on the second research question reveals that there are numerous outcomes of 

youths as a result of the informal economy of Bayelsa state. Some of the outcomes include the rise of 

innovation, purchasing power, reduction in restiveness and idleness and entrepreneurial experience. In 
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a state like Bayelsa these are considered relatively positive outcomes of youths and thanks can be 

given to the informal economy. Additionally, the economy not only provides the youths work to do 

and economic independence, it improves their well-being generally, which in turn is an outcome in 

the mental health, social and security health of the state. This finding tallies with the study of Balogun 

(2022) who identifies the economic benefits and outcomes as a result of the informal economy. 

Outcomes of youths as a result of interventions on labour market in Bayelsa state 

The study’s finding on the third and final research question reveals that there are also positive and 

numerous outcomes of youths in Bayelsa state as a result of interventions on labour market in Bayelsa 

state. The interventions on the labour market is a much needed economic practice that offers a 

regulation into formal economic activities in a state, and as the youths make up a significant 

population of it, it is considered a core part of the reasons for positive outcomes. These outcomes 

include stability, quality services, professionalism and increased standard of living. Although their 

desire much to be made, it is fair to consider it average after evaluation that outcomes of youths in 

bayelsa state is tied to interventions on the labour market. The finding of this study tallies with the 

study of Kluve (2013), who asserts that interventions on labour market do indeed improve the 

outcomes of youth.  

 

CONCLUSION 

The prevalence of youth unemployment overshadows the outcomes of youths who thrive and support 

the Nigerian economy. This support comes from two sets of youths divided across the Nigerian 

informal economy and those in the labour market. This paper, through analysis of available literature 

and fieldwork postulates that these aforementioned means, youths in Bayelsa state, Nigeria, are 

productive to the society and the economy of the nation. The study explored the informal economy of 

Bayelsa state and the intervention of the state and federal government on the labour market and 

asserted that the outcomes of the youth are exemplary.  

Implications of the Study 

i. The outcome of youths in Bayelsa state is average due to the widespread use of the informal 

economy and the Federal and state-approved intervention in the labour market 

ii. The informal economy in Bayelsa is thriving due to the realization of the lack of office jobs in 

the state 

iii. Under the present regime, intervention on the labour market is commendable. 

 

RECOMMENDATIONS  

Based on the findings of the study, the following recommendations were made: 

i. The government should carry out policies that would indirectly boost the informal economy 

of the state 

ii. The Government should engage in more direct interventions in the labour market. 

iii. The youths should improve on themselves in self-study etc to upgrade their outcome in the 

state. 
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