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ABSTRACT

The research work examined Intergovernmental Fiscal Relations and Performance of Local
Government in Nigeria using Iseyin Local Government area of Oyo state as the case study. The study
employed survey design. Questionnaire was used as Instrument for data collection. Data generated
was analyzed. The findings revealed that corruption among Local Government operations adversely
affected local government function in service delivery in Iseyin local Government. Also, the study
discovered that conflict arising from revenue sharing among component tiers of Government affect
the Performance of Iseyin Local Government. The Paper recommended that there is need for Local
Government financial Autonomy for it to perform effectively Constitutional responsibilities, and for it
to maintain its status as third tier of Government in Nigeria. The paper conclude that current fiscal
strangulation of the local Government by state Governments is worrisome and should stop.
Keywords: Inter-governmental fiscal relations, local government, Revenue sharing, Federalism

INTRODUCTION

Intergovernmental fiscal relations are critical issues in any country that operates a democratic federal
system, especially Nigeria. Revenue sharing and allocation among the components that made up
federation has become proved to become controversial the most contentious issues in Nigeria’s fiscal
federalism (Chukwuemeka, Eneh, Ojiagu & Ifeanyi, 2021). Practically, the Nigerian fiscal federalism
has been bedeviled to the extent that scholars like (Chukwuemeka and Eneh, 2019, Uche and Uche,
2004) opined that most protracted and controversial debate in economy of Nigeria is the way
government revenue is shared among the level of government in the country.

The targets of intergovernmental fiscal relations are to promote harmony, peace, development and
equitable fund distribution among the three tiers of government, which are the Federal, State and
Local Government. To accelerate the achievement of self-reliant economy and galvanise the local
government system to develop the rural communities. In so doing, inter-governmental fiscal
relations will assist to minimize inter-jurisdictional conflicts among the various levels of
government. Also to boost greater natural economic integration through the activities of the three
levels of government. Again to enhance the emergence of co-operative rather than competitive
federation. There is also need to promote effective and efficient utilization of available human and
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material resources among the component of government. To assist solve the problem of rural and
urban poverty. To look into the situation where state, local government or unit of the federal
government set up have responsibilities with no resources base to perform their statutory functions
(Chukwuemeka, 2018).
Fatile and Adejuwon (2008) in Nchuchuwe and Adejuwon (2015) sees inter-governmental relations
as the patterns of cooperation among various levels of government in federal system. Inter-
governmental relations are seen as negotiation in which the parties are negotiating advantageous
positions for power, money and problems-solving responsibility. The view is in tandem with Aduma
(2019) who opines inter-governmental relations as the relationship that takes place among the
different levels of government within a given state. The implication of the foregoing is that inter-
governmental relations means cordial or harmonious relationship among the various levels of
government and their agencies, be it the Federal, State or Local Government levels. If the
discussion and analysis squarely to a Federal State, will at once see that inter-governmental
relationship is dominated by the association between the Federal Government and its federating
units and other agencies and parastatals of government at all levels. The sphere of authority is very
often defined and enshrined in the Federal Constitution. (Abonyi, 2007).
Statement of the Problem
The issue of sharing resources in Nigeria among the three levels of government that made up the
federation has remained controversial due to lack of acceptable formula. It generates conflict and bad
relationship among the levels of government. This has resulted in setting up of different committees
or commissions to prescribe the formula to be used. Also there exists a conflict between the Federal,
State and Local government over acceptable formula for sharing revenue. For instance, the conflict is
usually whether the principle of derivation, need, natural interest population or landmass should be
used as a basis for the purpose.
There is the problem of tax jurisdiction, which refers to the problem of which aspect of government
should collect what revenue over a particular area. A good examine is recent crises of Value Added
Tax (VAT) between federal government and state like Rivers and Lagos state. These have been
serious problems between the Federal, State and Local Governments. Their share of tax revenue
seriously affects local governments. The local government which is the lowest level of government is
undoubtedly subjected to fiscal strangulation. The primarily and statutory responsibility of the local
government to transform the rural communities but this has been truncated due to a number of factors.
The factors range from unconstitutional caretaker committee system for the running affairs of local
government by the state government, diversion of local funds by state government for state used,
corruption, siphoning the meagre resources of the local government by the politicians to private
coffers, local government financial autonomy question. Also there is occasional drop in amount and
delays in remittances of federal allocations which left some strains in the financial capacity of the
local government to prosecute critical infrastructural development programmes.
Objectives of the study
0] To examine how the institutional corruption among local government operators affect the
performance of Iseyin local government area of Oyo state.
(ii)  To assess the extent revenue sharing conflict among the various levels of government
adversely affect Iseyin local government area of State.
(iiiy  To identify the extent state undue fiscal interference affect Iseyin local government area, Oyo
State.
Research hypotheses
(i) That institutional corruption among local government operators affect the performance of Iseyin
local government area of Oyo State.
(ii) Sharing revenue cause conflict among the various levels of government adversely affect local
government councils in Oyo State.
(iii) Undue state fiscal interference affect Iseyin local government councils, Oyo State.
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CONCEPTUAL FRAMEWORK

I. Concept of Intergovernmental Relations

Eze (2016) in Chukwuemeka, et al (2021) defines inter-governmental relations as a series of legal,
political and administrative relationship established among units of government and which possess
varying degrees of authority and jurisdiction autonomy.

Intergovernmental relations can be view as the interactions that take place among the different levels
of government within a state. Usually, the concept is associated with states having a Federal
administration system where the relationships between the Federal, Central or national Government
and the major sub-national unit (province, region or state) are formally spelt out in the constitution
and any re-arrangement must be through a constitutional amendment involving all the levels of
government.  Although, the emphasis in the analysis of inter-governmental relations (Inter-
governmental Relations) is on Federal-State Relations, the full picture also includes how both levels
relate to the Local Government units established within each state. The result, then, is that a full
analysis of inter-governmental Relations within a Federal administration system must cover the
following: Federal-State relations, Federal-State-Local relation, Federal-Local relation, Inter-State
relation, State-Local relation and Local-local Relations (Nwokedi 2014).

The definition and sharing of the State as well as the resources to accomplish such goals is the
primary thing in such democratic system, inter-governmental resource sharing is normally done in the
basis of perceived importance, coverage and capability of each level of government and especially in
Federal democratic systems, it is embedded in the country’s constitution. Secondly, another objective
of the inter-governmental relations is bilateral or a multitude of pursuits of conflicting self-interest in
the areas of first business undertakings, personnel and information exchanges, grants of extra-
territorial rights in service delivery and the pooling and co-ordinations of resources and efforts, aimed
at attaining greater economy and effectiveness in operations (Amadi, 2015).

ii. The Concept of Inter-Governmental Fiscal Relations

Nigeria’s fiscal Federalism is premised on economic, political, constitutional, and local and cultural
developments. The country runs a Federal structure but during the period of military rule, the
structure of government was more unitary than Federal in practice. The country’s Federal structure
grew from three regions in 1960 to four regions in 1963. Between 1967 and 1970, twelve states were
created and by 1976 the number of states stood at nineteen. It increased to twenty-one in 1987 and
further increased to thirty in 1991 with a separate Federal Capital Territory Abuja. Presently there are
thirty-six States, a Federal Capital Territory and seven hundred and seventy-four Local Governments.
Consequently, the structure is a three tier or level of Government; the center (Federal), States and
Locals Governments, within a presidential system of government. (Isawa 2:7:93)

The increased number of sub-national governments (state and local government has been driven more
by agitation and attempt to reduce ethnic tension rather than economic viability. lronically, the lower
centers of government, particularly the local governments, have been centers of economic
development. This is not to suggest that development was not considered as a variable but it was a
secondary consideration (Isawa 2007).

The Fiscal Inter-relationship between the three-tiers of government has been contentions over the
years. In recent times, the revenue allocation matter became heated when minority States (of South-
South Zone) at the National Political Conference staged a walk-out as a result of disagreements over
the derivation principle. The crisis in the Niger Delta area of the country hinges on the revenue
sharing issue. Hence, the next decade will pose challenges for the leadership of the Nigerian State
and her policy-makers as they tackle the fiscal relationship among the three level of government.
Nigeria operates a federal structure of government under the 1999 constitution, guarantees the
existence of the Federating units. The functions of the Federal Government are contained in the
Exclusive list, that of States on the concurrent list where conflict exists, the exclusive functions of the
federal government dominate. The constitution spells out the assignment of functions and areas of
fiscal jurisdiction among the various units of the Federal system (Ralph 2008)

The 1990 constitution, section 4 (Second Schedule), shows the Exclusive Legislative list comprising
the responsibilities on which only the Federal Government can act, the state governments can act. In
addition, section 4 (7a) assigns the so-called residual functions to State governments. There are
functions not indicated either in the Exclusive list of the concurrent legislative list. Section 7 (5) of
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the constitution provides for the creation of local government Councils with responsibilities set out in
the fourth schedule of the constitution.

The federal units often give up sovereignty in certain aspects of their operations in order to achieve
the benefits of natural unity in some areas of government activities while retaining some measure of
autonomy in other areas. Inter-governmental fiscal relations can be situated within the concept of
federalism. Therefore, federalism connotes a system of government where revenue and expenditure
functions are divided among the different levels of government. This is done to enhance the delivery
of services at all levels of government. It is generally agreed that revenue generation and spending
responsibilities, inter-governmental transfer and the administrative aspects of fiscal decentralization
remain the real issues in inter-governmental fiscal relations or fiscal federalism. Therefore, Nigeria’s
fiscal federalism involves the allocation of expenditure and tax-raising powers among the federal,
state and local governments. The argument is that fiscal federalism/decentralization is good for any
economy since it enhances better service delivery and stimulates growth and development. It is
important to state that contrary views do exist. (Isawa 2007)

A close look at the recommendations of the various Revenue Allocation Commissions Committees in
Nigeria shows the following fourteen principles of revenue sharing of the national cake.

i Basic cake,

ii. Minimum materials standards

iii. Balanced development

iv. Derivation

V. Equity of access to development opportunities
vi. Independent Revenue/Tax effort

vii.  Absorptive capacity

viii.  Fiscal efficiency

iX. Minimum responsibility of Government

X. Population

Xi. Social Development factor

Xii. Equality of states

xiii.  Landmass and terrain

xiv.  Internal Revenue Generation effort

The above principles have continued to serve as the yardstick for revenue allocation up to this day
(Lukpata, 2013).

In 1958, the Riesman’s Commission recommended continuity of existing levels of service, basic
responsibility of each regional government, population, balanced development and derivation.
Consequently upon independence politics that occupied almost all the available time of the
component parts of the government, much agitation was not made but at worst, some of those criteria
were found in appropriate as there were conspicuous disparity among them as they existed in the
various regions. Such were existing services, responsibility of each regional government, population
and the unpredictable issues of balanced development. (Okoli and Onah 2002).

The independence politics later gave way to the attainment of political independence in 1960 when in
turn paved way for a new national constitution, popularly known as independence constitution of
1960. With its constitution came a new formular for revenue allocation based on derivation, equality
of states and needs. A formular which was accused of posing a posture of colonial legacy in negation
to the challenges of the political order (Okoli 2002).

All these while, the issue relating to derivation has been fading out. Hence, Gboyega (1998) contend
that: the issues of derivation were only emphasized in the period of agricultural export boom, by
1978 when oil exports had all but disappeared, the derivation principle was accorded insufficient
importance. The creation of the Distribute Pool Account, (DPA) in 1959 marked an early turning
point. The derivation principle was slowly phased out by increasing emphasis on the needs principle.
Although the population criterion was also introduced later, the difficulties surrounding the reliability
of census figures made its use as a basis for revenue allocation difficult. In the politics of revenue
sharing, various state in anticipation of potential benefits from presenting a high population figures,
inflated their population sizes. (Gboyega,2018).
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From the foregoing, it has been clear that what keeps the government together hinged on the
allocation of the common fund. However, it is obvious, just as this work have said earlier that the
Inter-Governmental Relations in Nigeria, is almost, it not all aspects, has assumed a master-servant
posture. The Federal Government has been seen to be taking the lion’s share of the revenue allocation
among the other levels of government which speaks dominance. But be that as it may, the amount
allocated to each level is relative to the functions to be performed by each. It therefore, follows that
the functions of the Federal Government will exceed them on revenue allocation. The ultimate point
should be that for smooth inter-governmental relations to be ensured, a cordial relationship and not
control (as is obtainable between State and local governments) should be enthroned. (Abonyi 2005).
This issue according to Wheare, (1953), is the best way of ensuring inter-governmental relations in a
Federal State as he posits that if government authorities in a Federation are to be really co-ordinate
with one another in actual practice as well as in law, it is essential that these should be available to
each of them under its own unfettered controlled, financial resources sufficient for the performance of
the functions assigned to it under the constitution.

However, the constitution requires the central parliament to grant financial assistance to any state on
such terms and conditions as the parliament thinks fit. Furthermore, there exists a grants policy
whereby the central government can grant financial assistance to the states and the local authorities.
The grants made to local authorities are paid to the states but with a very clear prior that the moneys
so paid are distributed in a prescribed manner to the local authorities within each state (Nwatu 2004).
In addition, each state shall maintain a special account to be called state Joint Local Government
Accounts” into which shall be paid all allocations to the Local Government of the State from the
Federation Account as well as from the government of the state.

In reality most states are reluctant in releasing funds due to local government Councils; state
governments found all sorts of excuses not to channel funds to local governments. It would be more
interesting if the refusal to channel funds in based on lack of satisfactory performance by local
government Councils. Under this scenario, it would be necessary to devise benchmarks for measuring
performance. Otherwise, State Governments ought to implement the constitution al requirements of
transferring funds from the Federation Account and from State Government to Local Government
Councils. It is important to state that most local government has used the non-receipt of funds as the
reason for lack of adequate development projects in their jurisdictions (Elaiw 2007).

Theoretical Framework

This work anchored on system theory. System theory was popularized by David Easton (a Political
Scientist). In recent times, the systems theory has become as increasingly useful framework for
thinking about organizations and managerial functions. Organizations, like the local government are
open systems with certain boundaries that differentiate it from other systems. It must constantly
receive multitude of inputs from its external environment (people, form, input, information) in order
to achieve its objectives.
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Therefore, to survive and prosper, an organization must be productive. It must return to its external
environment certain outputs in order to justify its existence and get the support it needs. The system
theory is an analytical tool which enables theorists and researchers to study key elements of
organizations in terms of their interaction with one another and with their external environment.

Table 1The SystemApproach to Organization

Environment

v

Inp Process Output
—

T

Source: Chike Nwizu (195,Gmydsonme

Social systems are always open systems with inputs, outputs, and conversion process. In relation to an

organization, inputs refer to people, materials, information and finance. These inputs are organized

and activated so as to convert human skills and raw materials into products, services and other outputs
which are discharged into the environment.

It is important to state here that the research which is focused on “Assessment of intergovernmental
fiscal relation on the performance of Local councils in Oyo state” is of vital importance in the study
of the relationship between fiscal relations between the three tiers of government. The local
government is an organization, a system within a larger system of its environment. The workers,
citizenry within the organization constitute the internal environment of the organization.

The system theory as a framework for the study of Intergovernmental relation and the performance of
the local government council enables us to understand and explain how environmental factors (like
conflict), poor funding affect the internal working of the local government system and how this could
bring about the collapse of the system.

Justification of the Theory to the Study

The system model is not only necessary but indispensable in the study of intergovernmental relation

and performance of the local government council.
This theory precipitates the notion that:

a. The Local Government is an organization (A system) that has a number of political functions
to perform to the people. Therefore, conflicts constitute dysfunction to the system and
therefore does not encourage system survival as enunciated by functional theorists.

b. That the major emphasis is on system survival, goal attainment, system maintenance. There
are basic input, output and feedback functions of a system and these functions cannot be
performed when fund is low.

c. That conflict is detrimental to any system. From the literature review, conflict among tiers of
government in revenue sharing is problematic to the system.

METHODOLOGY

The population for this study is made up of the entire staff of Iseyin Local Government area of Oyo
State totaling 520. Sample was derived from the 520 which is the population size sample of 226 was
drawn and questionnaires was used as instrument for data collection using 5 likert scale measure of
Strongly Agree (SA), Agree (A), Undecided (UN), Disagree (D), and Strongly Disagree (SD) as
shown below:

o

=
17niel

Where n = sample size
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N= population size 1= constant e= the
assumed error margin

Applying the above formula N= 520
e=0.05

520

" T n20(0.05)2

520
" T I R20(0.0025)

1

T oma

n =226

The simple percentage method and table were used to present the data gathered. Chi-square non
parametric statistics was used to test the hypotheses.

DATA ANALYSIS AND DISCUSSION OF RESULTS

Table 2

Hypothetical statement one: Institutional corruption among local government operators affect
performance of Iseyin Local Government area of Oyo State.

Alternative Response Frequency Percentage%
Strongly Agree 116 55.0%
Agree 45 21.3%
Undecided 10 4.7%
Strongly disagree 12 5.7%
Disagree 28 13.3%

Total 211 100%

Source: Field Survey, 2023

From the above table, it is lucid that 116 representing 55.0% of the total respondent strongly agreed
that institutional corruption affects the performance of Iseyin Local Government area of Oyo State.
45 representing 21.3% agreed, 10 representing 4.7% of the total respondent were undecided, 28
representing 13.3% strongly disagree, while 28 representing 13.3% of the respondent disagreed to
the statement.

Table 3
Hypothetical statement two: The undue interference by the state government has an adverse effect
on the performance of Iseyin Local Government area of Oyo State.

Alternative Response Frequency Percentage %
Strongly agree 130 61.6%

Agree 25 11.8%
Undecided 7 3.3%
Strongly disagree 15 7.1%
Disagree 34 16.2%

Total 211 100%

Source: Field Survey, 2023

From the above table, it is luculent that 130 representing 61.6% of the total respondent strongly
agreed that the undue interference by the state government has an adverse effect on the performance
of Iseyin Local Government area of Oyo State, 25 representing 11.8% of the total respondents
agreed to this notion, 7 representing 3.3% were undecided, 15 representing 7.1% strongly disagreed
while 34, representing 16.2% of the respondent disagreed to the statement.
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Table 4

Hypothetical statement three: Revenue sharing conflict among the various level of government

adversely affect performance of Iseyin local government.

Alternative Response Frequency Percentage (%)
Strongly agree 125 59.2%

Agree 55 26.1%
Undecided 5 2.4%

Strongly disagree 7 3.3%

Disagree 19 9.0%

Total 211 100%

Source: Field Survey, 2023

From the above table, it is clear that 125 representing 59.2% of the total respondent strongly agreed
that revenue sharing conflict among the levels of government adversely affect local government area
performance Iseyin area of Oyo State, 55 representing 26.1% of the total respondents agreed to this
impression, 5 representing 2.2% were undecided, 7 representing 3.3% strongly disagreed while 19,
representing 9.0% of the respondent disagreed to the statement.

Test of Hypotheses

Hypothesis One

Hi: Institutional corruption among local government operators affect the performance of Iseyin Local
Government area of Oyo State

State.

HO: Institutional corruption among local government operators does not affect the performance of
Iseyin Local Government area of Oyo State.

Table 5 Analysis of hypothesis 1

RESPONSES PR NR TOTAL
Political class 4 0 4
Management staff 71 11 82
Senior staff 86 39 125
Total 161 50 211

Source: Field Survey, 2023

Negative response = (undecided, disagree and strongly disagree)
Positive response= (strongly agree and disagree)
Formula for X?

Where fo = frequency observed, fe = frequency expected
Level of significance 0.05

Using fe = CTxRT

GT

Where CT = Column total

RT = Row total

GT = Grand total

Fel=161x4 =3.05

211

Fe2 = 161x82 = 62.57
211

Fe3 =161x125 = 95.38
211

Fed4 = 50x4 = 0.95
211

Fe5 =50x82 =19.43
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211
Fe6 = 50x125 = 29.62
211
CELL FO FE FO-FE (FO -FE)? (FO — FE)?
FE
1 4 3.05 0.95 0.90 0.29
2 71 52.67 18.33 177.69 3.37
3 86 95.38 -9.38 87.98 0.92
4 0 0.95 -0.95 0.90 0.95
5 11 19.43 -8.43 71.06 3.66
6 39 29.62 9.38 87.98 2.97
12.16

Source: Field Survey, 2023

DF=(C-1)(R-1)

=(B-1)(2-1)

With level of significance = 0.05 and df = 2, the critical value of X?=5.99.

Decision rule: reject Ho if the calculated value X? is greater than the critical value of X2 do not reject
if otherwise

Decision: Since X? cal = 12.16 and our critical value = 5.99, we reject the null hypothesis and
conclude that institutional corruption among local government operators affect the performance of
Iseyin Local Government area of Oyo State.

Hypothesis Two

H1: Revenue sharing conflict among the various levels of government adversely affect the
performance of Iseyin Local Government area of Oyo State.

HO: Revenue sharing conflict among the various levels of government does not affect the
performance of Iseyin Local Government area of Oyo State.

Table 6 Analysis of hypothesis 2

RESPONSES PR NR TOTAL
Political class 4 0 4
Management staff 67 15 82
Senior staff 84 41 125
Total 155 56 211

Source: Field Survey, 2023
Negative response = (undecided, disagree and strongly disagree)

Positive response= (strongly agree and disagree)
Formula for X?
Where fo = frequency observed, fe = frequency expected
Level of significance 0.05
Using fe = CTxRT

GT

Where CT = Column total
RT = Row total
GT = Grand total
Fel = 155x4 =1.04
211
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Fe2 = 155x82 = 60.24

211
Fe3 = 155x125 =91.82
211
Fe4 = 56x4 = 1.06
211
Fe5 =56x82 =21.76
211
Fe6 =56x125 = 33.18
211
CELL FO FE FO -FE (FO - FE)? (FO — FE)?
FE
1 4 1.04 2.96 8.76 8.42
2 67 60.24 6.76 45.69 0.76
3 84 91.82 -7.82 61.15 0.67
4 0 1.06 -1.06 1.12 1.06
5 16 22.03 -6.03 36.36 1.65
6 40 32.91 7.09 50.27 1.53
14.09

Source: Field Survey, 2023

DF=(C-1)(R-1)

=(B-1)(2-1)

=2x1

=2

With level of significance = 0.05 and df = 2, the critical value of X?=5.99.

Decision rule: reject Ho if the calculated value X? is greater than the critical value of X2 do not reject
if otherwise

Decision: Since X2 cal = 14.09 and our critical value = 5.99, we reject the null hypothesis and
conclude that revenue sharing conflict among the various levels of government adversely affect Iseyin
Local Government area of Oyo State.

Hypothesis Three

Hi: State undue interference affect the performance of Iseyin Local Government area of Oyo

State.

Ho: State undue interference does not affect the performance of Iseyin Local

Government area of Oyo State

Table 7 Analysis of hypothesis 3

RESPONSES PR NR TOTAL
Management staff 4 0 4
Senior staff 67 15 82
Junior staff 82 43 125
Total 153 58 211

Source: Field Survey, 2023

Negative response = (undecided, disagree and strongly disagree)
Positive response= (strongly agree and disagree)

Formula for X?

Where fo = frequency observed, fe = frequency expected
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Level of significance 0.05
Using fe = CTxRT
GT

Where CT = Column total
RT = Row total
GT = Grand total

Fel = 153x4 =2.90
211

Fe2 = 153x82 = 59.46
211

Fe3 = 153x125 = 90.64
211

Fe4 = 58x4 =1.09
211

Fe5 = 58x82 = 22.54
211

Fe6 = 58x125 = 34.36

211
CELL FO FE FO -FE (FO - FE)? (FO — FE)?
FE
1 4 2.90 1.1 1.21 0.42
2 67 59.46 7.54 56.85 0.96
3 82 90.64 -8.64 74.65 0.82
4 0 1.09 -1.09 1.19 1.09
8 15 22.54 -7.54 56.85 2.52
6 43 34.36 8.64 74.65 2.17
7.98

Source: Field Survey, 2023

DF=(C-1)(R-1)

=(-1)(2-1)

=2x1

=2

With level of significance = 0.05 and df = 2, the critical value of X?=5.99.

Decision rule: reject Ho if the calculated value X? is greater than the critical value of X2 do not reject
if otherwise

Decision: Since X2 cal = 7.98 and our critical value = 5.99, we reject the null hypothesis and conclude
that State Government undue interference affect Iseyin Local Government area of Oyo State.

Findings

1. Institutional corruption which range from fund mismanagement, siphoning of government
fund to private coffers adversely affected service delivery and performance of Iseyin Local
Government area of Oyo State.

2. Revenue sharing conflict is also a debilitating factor in the effective performance of Iseyin
Local Government area of Oyo State.
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3. The undue interference by the state government adversely affected the performance of Iseyin
Local Government area of Oyo State.
4, The study also revealed that the late release of statutory allocation also affect the performance

of Iseyin local government councils vis-a-vis community development.

CONCLUSION

Intergovernmental relations has been identified by various authors and scholars to be very crucial to
the local government and its performance. The local government should be adequately funded to be
able to meet up with their constitutional responsibilities of rural development. The current fiscal
strangulation of the local government councils by the state governments is worrisome and should
stop.

RECOMMENDATIONS

i.In order to maintain that the main areas of inter-government relations in Nigeria is financial
relations, the government should consider the local government while formulating allocation
formula, this is in order for the local government to know how much resources is attributed to
them annually.

ii. Considering the fact that the local government is the third tier of government, the upper level
government should distribute resources to them in order to help them develop and be
independently on their own.

iii.While formulating policies, it is the view of the researchers that local government authorities
should participate in order for their opinion to be factored.

iv.Resources sharing must address the necessity for rapid development at the grassroots levels.
As development gets entrenched at the grassroots levels, the Federal level will invariably
relinquish some of her activities to the local government. This will necessitate reorganizing
the resource sharing structure. For development to take place at the grassroots levels,
horizontal distribution is very crucial, increasingly monitored and affected in order to move
the nation forward.

v.In order to put a stop to the causes of conflicts among the levels of government in Nigeria,
government should provide a strategy for resource distribution, allocation formula,
jurisdictional control and administrative control.

vi.And for local government to function effectively there is need for full autonomy and
financial independent of council area.

vii.Also administrative techniques for collaboration such as regular intergovernmental
consultations and negotiations through certain institutions such as (state local government
Joint Account Committee (JAC). The Revenue Mobilization Allocation and Fiscal
Commission) should be encouraged.

viii. The Customary courts should therefore have the Constitutional power to hear disputes arising
from inter-governmental transactions and to rule as they deem constitutionally proper.
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