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ABSTRACT 

The study investigates the effects of revenue generation on infrastructural development in Wukari Local 

Government Area, Taraba State, Nigeria, between 2019 and 2024. Against the backdrop of Nigeria's fiscal 

challenges exacerbated by the global financial downturn of 2008 and its continued reliance on federal 

allocations, the research explores how internally generated revenue (IGR) contributes to local 

development. The study adopts a descriptive survey design, utilizing both qualitative and quantitative 

methods, with data collected from 400 respondents using a structured questionnaire. Findings revealed 

that although Wukari LGA experienced a gradual increase in IGR over the period rising from ₦75.4 

million in 2019 to ₦101.7 million in 2024 the proportion of revenue allocated to infrastructural sectors 

remained modest. Chi-square analysis showed no statistically significant relationship between revenue 

generation and infrastructural development in health and education sectors at the 5% level. However, 

descriptive data indicated positive perceptions of revenue influence on educational services, rural 

infrastructure, and agricultural support, with a grand mean of 2.59. The study further identified major 

challenges impeding effective revenue utilization, including corruption, inadequate financial monitoring 

systems, political interference, and weak administrative capacity. The study concludes that while revenue 

generation has marginally improved, its impact on infrastructure remains constrained by systemic 

governance issues. It recommends empowering local authorities through capacity building, transparent 

budgeting, citizen engagement, and reforming IGR systems to improve service delivery and economic 

development. 
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INTRODUCTION 

The worldwide financial downturn of 2008 triggered a series of economic repercussions, particularly 

affecting developing nations. Countries heavily reliant on imports and dependent on a single commodity 

for foreign exchange, such as Nigeria, experienced significant fiscal challenges as a result. The majority 

of Nigerian states are unable to meet their essential recurring expenses, indicating a worsening financial 

situation across the federation. The current situation has compelled the nation to adopt innovative 

strategies and maintain discipline to enhance the internal revenue generation without negatively affecting 

the business environment.  The primary goal of increasing revenue through internal means, as described 

by Dike (2020), is to maximize income while minimizing economic disruption and interference with 

lawful trade by taxpayers. States employ various fundamental methods to generate income, as outlined by 

Ojo (2023) include: original assessment; back duty assessment, deduction at source; tax clearance 

certificates; best of judgments; warrant of distrain; search and seizure as well as the use of consultants.  

As government revenue increases and more projects are commissioned, funds circulate more widely, 
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leading to increased employment and new business prospects, which collectively benefit the community 

at large. Primarily, it functions as a means for infrastructural advancement.  

Revenue collection involves the methods used by government bodies, particularly at regional levels, to 

gather financial resources necessary for funding development initiatives and managing administrative 

duties. Local authorities in Nigeria derive their income from statutory allocations from the federation 

account, internally generated revenue (IGR), and assistance from grants or donors. Funding is allocated 

for infrastructure projects including rural roads, educational institutions, healthcare facilities, and 

initiatives aimed at agricultural growth (Abiola & Asiweh, 2021). Nevertheless, the ability of municipal 

authorities to effectively produce and manage income continues to be an ongoing issue. The 1999 

Nigerian Constitution, including its amendments, designates local authorities with the duty of delivering 

essential services to their residents. Numerous research findings indicate that many municipal authorities 

struggle with inefficiency, primarily because of fiscal mismanagement, limited income sources, and heavy 

reliance on federal funding (Oviasuyi, Idada & Isiraojie, 2020). Often, the development of internal 

revenue sources is hindered by corruption, insufficient capacity, and weak accountability mechanisms. 

Consequently, even when income is accessible, its influence on community facilities tends to be minimal 

or improperly allocated. 

Wukari Local Government Area, situated in the southern region of Taraba State, is primarily an 

agricultural area where most residents engage in subsistence farming and small-scale commerce. The 

region possesses abundant natural resources and opportunities for agricultural and commercial growth. 

However, the physical infrastructure in Wukari is still lacking in development. In Taraba State, numerous 

rural roads are poorly maintained, access to healthcare remains limited, educational institutions lack basic 

amenities, and farmers encounter difficulties stemming from inadequate support services (Taraba State 

Government, 2023). Concerns regarding infrastructural shortcomings prompt an examination of the 

methods used to generate and allocate local revenues over the years. From 2019 to 2024, Nigeria 

underwent different economic phases, such as economic downturns, rising prices, and initiatives to 

diversify sources of income. In local authorities such as Wukari, these variations have directly influenced 

income streams and the distribution of budgets. Federal and state authorities urged local government 

authorities to increase their own revenue sources due to economic recessions. Although policy measures 

have been implemented, the infrastructural development in Wukari remains minimal, highlighting the 

necessity for a thorough evaluation of the relationship between revenue generation and development 

progress. 

The connection between income creation and infrastructure growth in Wukari can be comprehended by 

analyzing four main areas: health services, educational facilities, rural transportation networks, and 

farming activities. Optimizing revenue is crucial for establishing and sustaining primary healthcare 

centers (PHCs), providing medical devices, and hiring staff. Numerous primary health centers in Wukari 

face challenges such as insufficient staffing and shortages of vital medicines and facilities. Although 

resources from the Basic Health Care Provision Fund (BHCPF) and various state initiatives have been 

allocated, their effect on improving healthcare services in rural areas has been limited (NPHCDA, 2022).  

In Wukari, numerous federal  roads are in poor state, particularly during periods of heavy rainfall. The 

Rural Access and Agricultural Marketing Project (RAAMP), collaborating with regional and municipal 

authorities, has operated in certain areas of Taraba. However, insufficient funding and poor management 

at the local level have restricted its implementation in Wukari (World Bank RAAMP Report, 2023). 

Wukari's growth as an agricultural area depends heavily on farming output. Revenue generated by the 

local government is anticipated to fund extension programs, affordable inputs, and educational initiatives 

for farmers. These initiatives often lack effectiveness or are inadequate, compelling farmers to depend on 

their own resources or inconsistent government actions (Nwankwo & Okoye, 2020). 

Multiple interconnected issues impede the efficient allocation of revenue for infrastructure projects within 

Wukari Local Government Area.  Transparency International (2023) reports ongoing issues with 

corruption across various levels of government in Nigeria. Key problems at the local level include 

exaggerated contract costs, unimplemented projects, and insufficient oversight in procurement processes.  
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Personnel in local government frequently do not possess the necessary technical and managerial expertise 

required for the efficient planning, implementation, and oversight of infrastructure initiatives (Adamu & 

Oche, 2021).  Wukari Local Government Area, similar to numerous other regions, relies predominantly on 

federal funding, which frequently faces delays or falls short of needs. This reliance hampers the 

development of innovative approaches to internally generated revenue. Individuals in the community 

frequently lack involvement in the processes of budget formulation and execution. This gap reduces the 

public's ability to advocate for improved services and can contribute to ineffective governance (BudgIT, 

2022). 

Development of infrastructure plays a crucial role in fostering economic progress and enhancing quality 

of life, especially within local communities. Local authorities in Nigeria, such as the Wukari Local 

Government Area in Taraba State, are constitutionally responsible for providing vital services including 

education, healthcare, rural infrastructure, and agricultural assistance to their residents. The provision of 

these services primarily relies on the accessibility and efficient use of financial resources obtained from 

both internal and external revenue streams. Despite multiple sources of income and occasional 

government funding, Wukari Local Government Area still struggles with substantial infrastructure 

shortages, which raises questions about the efficiency of its revenue collection and expenditure practices. 

Objectives of the Study 

The main objectives of this study investigate the effects of revenue generation on infrastructural 

development in Wukari local government area, Taraba State. 

Specifically the  study seek : 

1. To examine the amount of revenue generated  by Wukari LGA between 2019- 2024 

2. To assess the impact of revenue generation on health care development, education, rural roads, 

agricultural support in wukari LGA, Taraba State.  

3. To identify the challenges hindering effective revenue  utilization in Wukari LGA., Taraba  State. 

Research Questions 

This study seeks to address the following research questions: 

1. What is the amount  of revenue generated  between  2019-2024 in Wukari LGA, Taraba State? 

2. How has the revenue generated impacted on health care delivery, education , rural roads and 

agricultural  provision in Wukari LGA, Taraba  State? 

3. What are the major challenges facing the  smooth utilization of revenue generated in Wukari    

LGA, Taraba  State? 

Hypotheses of the Study 

Ho1: There is  no significant impact of revenue generation on infrastructural development in Wukari 

local government area, Taraba State. 

 

METHODOLOGY 

The chosen approach for this research was a descriptive survey method. The study's population includes 

officials from the Ministry of Finance in Wukari Local Government Area, Taraba State, totaling 374,800 

individuals.  The sample refers to a subset of individuals or items selected from a larger population for 

analysis. Given the extensive size of the target group, the researcher employed the Taro Yamani formula 

to determine the appropriate sample size for the study. 399.9= 400.This research employed both 

qualitative and quantitative data collection methods to ensure comprehensive results. This research 

involves collecting quantifiable and measurable data from fieldwork, which supports the findings 

presented and analyzed during the study. The study primarily relied on both primary and secondary data 

as the core sources for data collection and analysis. The researcher developed a tool named “Effect of 

Revenue Generation on Infrastructure Questionnaire (ERGIQ),” which was distributed to 400 officials 

within the Ministry of Finance. The survey contained 50 questions, with 10 items dedicated to each of the 

three sub-independent variables. Participants were asked to select one of four options indicating their 

level of agreement: Strongly Agreed (4), Agreed (3), Disagreed (2), or Strongly Disagreed (1). The 

purpose was to assess how venue generation influences infrastructure development in Wukari Local 
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Government Area, Taraba State. Data analysis involved both descriptive and inferential statistical 

methods. The descriptive statistics, including percentages, ratios, and measures of central tendency, would 

be employed to interpret the data collected over the period from 2019 to 2024. The use of percentage-

based descriptive analysis aids in comprehending and interpreting the study variables, especially when 

inferential statistics are employed to address the research questions. The main goal was to evaluate the 

internal Revenue Board proxies by choosing relevant data, concentrating on key aspects, simplifying 

complex information, abstracting essential details, and converting raw data into meaningful insights. The 

procedure included determining specific data that served as the primary focus of the research. 

Subsequently, conclusions were drawn based on the analyzed coded information. 

 

RESULT AND DISCUSSION 

Research Question 1: What is the effect of revenue generation on Wukari Annual Budget?    

Wukari local government area is one of the most important commercial centers in Taraba  State. It is rich 

in fertile land and agriculture plays a vital role in the income and development of the people of the state. 

The productivity in agricultural products has attracted small and medium scale industries in the state, 

besides being an attractive commercial center. The local government has huge potential internally 

generated revenue if well harnessed and could contribute substantially towards the budget of the state 

annually.  

It has been well established over the years that most Tarabans states are not viable in terms of internally 

generated revenue, because the internal sources are not exploited and that there is over dependence on 

oil/gas which provides huge revenue to the state from the federation account shared on monthly basis. The 

sharing formula provides substantial money to the state which discourages them from seriously pursuing 

internally generated revenue. For these reasons, internally generated revenues contribute virturely nothing 

tangible in the running of the local government.. This question is an attempt to look at the internally 

generated revenue over the period of study and how it contributes to the annual budget of the state and its 

development in terms of social amenities, projects and projects among others.  

Table 1 Internally generated revenue of Wukari local government area, Taraba  State  from  2019-

2020  

Years  Internally Generated Revenues in Wukari Local 

Government Area  

2019  N 75.4 million        

2020  N 69.8 million 

2021  N 82.5 million 

2022  N 90.3 million 

2023 N 95.1 million 

2024 101.7million 

Source: Taraba State Revenue Board 2025 

 

Table 1 shows the amount of revenue generated by the Wukari local  government area, Taraba  State  in 

five-year period, which also indicates on yearly basis the contribution of the internally generated revenue 

into the state government budget. From the table the total amount contributed is estimated to about N18.2 

billion. Since the concern of the study is about the effect of revenue generation (Internally Generated 
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Revenue) on Infrastructural Development wukari local government area Taraba, State the budgets of the 

local government  in the five period is displayed to indicate the contributions to the state on yearly basis 

and the percentage point contribution. The annual increase in the revenue stood at 1.3 percent. This 

indicated that the income base of the state has not been on the increase rather it depended on other sources 

of revenue rather than internally generated to provided basic services as well as run the affairs of the local 

government area.  
Table 2 Wukari local Government Area  Revenue generation and estimated Monthly subvention from 

federation account allocation to the Board of Internal Revenue from 2019-2024  

Years  Internally Generated 

Revenues in  Wukari Local 

Government area Taraba  

State  

Monthly subvention 

from Federation account  

 

%  in  terms  of  

revenue generations 

2019  N 75.4 million        N42.3 million 14.7% 

2020  N 69.8 million N115 million 13.6% 

2021  N 82.5 million N59.2 million 16.0% 

2022  N 90.3 million N60.8 million 17.5% 

2023 N 95.1 million N58.5 million 18.5% 

2024 N101.7 million N63.48 million 19.7% 

Source: Taraba Revenue Board 2025 and estimates on monthly subvention from federation account  

The data on table above indicates that the board generated about 13.6 percent annually of the total amount 

it was allocated for the administration of its activities for three consecutive years 2019, 2020 and 2021 

respectively.  For instance in 2019, the board was allocated N42.3million, but it was able to generate 

N75.2. The same situation applied in 2020, and 2021. It was 2022 and 2023 that it allocated 17.5% and 

18.5% of the total revenues it generated respectively for the running of its affairs. The decision might 

have been informed by the fact that revenue generation has also been on the increase in the state year-in-

year-out during the period of the study. Therefore t the revenues generated by the state through the board 

of internal revenue was highly economical, in the sense that it board consumed less than 20%  of all the 

revenues it generated on annual basis . There revenue generating agencies that consumed far more that 

what they are able to generate on annual basis. This is in fact highly uneconomical, as one of the major 

principles of taxation requires that more generated should not be more the money spent in generating it.  

Table 3: Mean and Standard Deviation Ratings on the Evaluating How Income Sources 

Influence infrastructural  Development (Health, Education, Infrastructure, Agriculture) 
Item Statement N Mean Std. 

Dev

. 

Remark 

1 Revenue generated in Wukari LGA is 

used to improve healthcare services. 

400 2.32 0.94 D 

2 Agricultural support programs (e.g., 

subsidies, extension services) are funded 

through local revenues. 

400 2.69 1.07 A 

3 Budget allocation aligns with critical 

development sectors (health, education, 

infrastructure, agriculture). 

400 2.51 0.95 A 

4  Roads and rural infrastructure in 

Wukari LGA have improved due to 

efficient use of funds. 

400 2.63 0.96 A 

5 Local government income has positively 

impacted educational facilities and 

teacher welfare. 

400 2.82 0.89 A 

 Grand Mean  2.59 0.96 A 

Source: Field Report 2025 
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Table 3 shows that item 1, 2, 3, 4, and 5 had their mean ratings of 2.69, 2.51, 2.63, and 2.82, respectively. 

The mean ratings imply that the respondents are of the opinion that the Agricultural support programs 

(e.g., subsidies, extension services) are funded through local revenues., Budget allocation aligns with 

critical development sectors (health, education, infrastructure, agriculture). Roads and rural infrastructure 

in Wukari LGA have improved due to efficient use of funds and Local government income has positively 

impacted educational facilities and teacher welfare. The corresponding standard deviation are 1.07, 0.95, 

0.96,  and 0.89.  The table further reveals that item 1 had mean ratings of 0.94 with corresponding 

standard deviations of  which means that the respondents are of the opinion that Revenue generated in 

Wukari LGA is used to improve healthcare services. The grand mean of 2.59 implies that Evaluating How 

Income Sources Influence Development (Health, Education, Infrastructure, Agriculture). 

Table 4: Mean and Standard Deviation Ratings on the Examining Obstacles Impeding 

Efficient Revenue Utilization 
Item Statement N Mean Std. 

Dev

. 

          

Remar

k 

6 Mismanagement and corruption hinder 

the effective use of revenue in Wukari 

LGA. 

400 2.83 0.88 A 

7 Lack of qualified financial 

administrators affects revenue planning 

and expenditure. 

400 2.48 0.87 D 

8 Inadequate financial monitoring systems 

weaken revenue utilization and 

transparency. 

400 2.70 0.95 A 

9 Public participation in budgeting and 

expenditure tracking is minimal. 

400 2.51 0.96 A 

10 Political interference disrupts proper 

budgeting and implementation of 

development projects. 

400 2.29 1.01 D 

 Grand Mean  2.56 0.92 A 

Source: Field Report 2025 

Table 4 shows that item ,  6,8 and 9, had their mean ratings of 2.83, 2.70, and 2.51respectively with 

corresponding standard deviations of 0.88, 0.95, and 0.96, respectively. The mean ratings imply that 

the respondents are of the opinion that Mismanagement and corruption hinder the effective use of 

revenue in Wukari LGA, Inadequate financial monitoring systems weaken revenue utilization and 

transparency and Public participation in budgeting and expenditure tracking is minimal. The table 

further reveals that item 17 and 20 had mean ratings of 2.48, and 2.29 with corresponding standard 

deviations of 0.87, and 1.01 which means that the respondents are of the opinion that Lack of 

qualified financial administrators affects revenue planning and expenditure and Political interference 

disrupts proper budgeting and implementation of development projects. The grand mean of 2.63 

implies that examining obstacles impeding efficient revenue utilization. 

Hypothesis 

Ho1: There is no  significant  difference on Revenue Generation and Infrastructural 

Development in Wukari Local Government area of Taraba State. 

Table 5 Chi-Square Tests  
  Value  df  Asymptotic Significance (2-sided)  

Pearson Chi-Square  85.598a  16  .060  

Likelihood Ratio  99.604 

1.060  

16  .060  

 Linear-by-Linear   
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204  1  

  

.203  

  

Association  

N of Valid Cases  
a. 12 cells (48.0%) have an expected count of less than 5. The minimum expected count is 

.20.  

D.F = Degree of freedom; D.F = 16; 2cal = 85.598, p = 0.060  

Decision: From the Chi-square analysis in Table 4.4, based on the 2cal value of 85.598 and P-value of 

0.060, in table 4.2.3 revealed that Local Government revenue generation have a positive influence on 

health care service delivery in wukari LGA, and this influence is statistically not significant at 5% level of 

significance as the P-value is not within 5% significance level. This result, therefore suggests that we 

should accept our null hypothesis one (Ho) which states the application of local government revenue 

generation has not significantly impacted health care service delivery, Education  in Wukari LGA. 

 

DISCUSSION OF FINDINGS  

This section discusses the major findings of the study based on the three objectives: examining the 

amount of revenue generated by Wukari LGA (2019–2024), assessing the impact of this revenue on 

infrastructure (health, education, roads, agriculture), and identifying the challenges hindering effective 

revenue utilization. The discussion is backed by relevant scholarly literature. Revenue Generation in 

Wukari LGA (2019–2024). The study revealed that Wukari Local Government Area generated varying 

levels of revenue from 2019 to 2024, with a modest increase observed in certain years, particularly where 

internally generated revenue (IGR) strategies were strengthened. The analysis indicated that Wukari LGA 

showed variable internally generated revenue (IGR) levels over the examined period. According to Ola 

and Offiong (2020), numerous local government areas in Nigeria face challenges such as ineffective 

revenue collection mechanisms, revenue leakages, and inadequate record maintenance, which result in the 

underestimation of possible income. In Wukari, the growth of internally generated revenue was hindered 

by inadequate digital systems for tax collection and insufficient taxpayer awareness, which further 

exacerbated the challenges faced. 

However, over-reliance on federal allocations remained dominant. This aligns with Okafor (2018) who 

observed that local governments in Nigeria generally depend heavily on statutory federal allocations, 

which makes them financially weak and limits their capacity for independent development. The 

inconsistency in revenue generation is largely due to poor IGR strategies, lack of accountability, and weak 

enforcement of tax laws. Furthermore, Ola and Tonwe (2019) emphasized that internal revenue generation 

at the local government level remains grossly inadequate due to poor data on taxable individuals and 

businesses, tax evasion, and administrative inefficiencies. 

In Wukari, sources of IGR include market levies, motor park dues, shop rents, and licensing fees. 

However, the contribution of IGR to the overall revenue was minimal compared to the statutory allocation 

from the federal government, confirming Eze and Abang (2016) who posited that many LGAs in Nigeria 

lack effective mechanisms to harness their economic potential for sustainable local development. Impact 

of Revenue Generation on Infrastructure Development. The study found a moderate improvement in 

primary health facilities and immunization coverage, but challenges persist in staffing, drug availability, 

and medical equipment. This corroborates the findings of Olaoye (2019), who argued that poor budgeting 

and financial mismanagement at the local level often result in inadequate healthcare delivery. While 

revenue inflows are crucial, their impact depends on transparent and efficient utilization. The study 

indicated some progress in the renovation of primary schools, provision of desks, and employment of 

teaching staff in Wukari LGA. However, many schools still suffer from overcrowded classrooms, poor 

infrastructure, and inadequate teaching aids. This finding agrees with Ikelegbe (2015), who asserted that 

local governments in Nigeria are strategically positioned to improve basic education but often fail due to 

poor planning and diversion of funds. Limited improvement was recorded in rural road connectivity, with 

some communities gaining seasonal access roads. Nevertheless, maintenance culture was found to be 
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poor, leading to road degradation. Olasupo and Fayomi (2022) noted that local governments have the 

statutory responsibility for maintaining rural infrastructure, but weak revenue performance and poor 

project execution hinder progress. 

Revenue utilization for agriculture was found to be insufficient. Extension services, input distribution, and 

mechanization programs were underfunded. This supports the view of Lawal (2020) who argued that 

agricultural development at the grassroots level is often neglected due to the misplacement of priorities 

and lack of political will among local officials. 

The study identified several key challenges affecting revenue utilization in Wukari LGA. Corruption and 

Mismanagement: A significant portion of revenue is either misappropriated or diverted for non-

developmental purposes. This supports Transparency International (2019), which consistently ranks 

Nigeria low in public sector integrity, especially at the local government level. Lack of Transparency and 

Accountability: The absence of a strong monitoring framework leads to fund leakages and substandard 

project execution. According to Olaoye (2019), the absence of checks and balances contributes to the poor 

fiscal performance of local governments. Weak Capacity of Revenue Officials: Inefficiencies in tax 

collection and low staff capacity were also reported. This aligns with Akindele and Olaopa (2022) who 

stressed the need for capacity building and training in local government financial management. Political 

Interference: Political influence often distorts project prioritization and leads to misallocation of funds. 

Eboh and Diejomaoh (2020) observed that political interference remains a critical barrier to effective 

local governance in Nigeria.  

 

CONCLUSION 

This research has thoroughly evaluated how local authorities in Nigeria generate and use revenue. These 

local governments obtain statutory funds from the federal and state levels of government. Local 

governments collect income via taxes, fees, and other charges. It is recommended that their spending 

responsibilities align with their revenue-raising capabilities to ensure efficient performance of their duties. 

Decentralizing revenue and expenditure is essential for aligning with the financial profile of local 

governments. In Nigeria, there is a need to reform the revenue collection system by empowering local 

authorities with taxation authority and permitting them to share significant tax bases with other 

government tiers. This approach aims to ensure that local governments have sufficient independent 

funding for development initiatives. The federal government tends to receive a larger share of revenue in 

existing allocation frameworks, indicating a bias towards central authority within fiscal federalism 

structures. 

 

RECOMMENDATION 

Following a thorough evaluation of the researcher's results, several suggestions have been proposed for 

potential adoption and further action. 

1. Local authorities should initiate the creation of small-scale industries aimed at generating 

employment for residents. 

2. To effectively oversee revenue-generating initiatives at the municipal level, revenue personnel 

should engage in various skill development activities, including in-house training and practical 

fieldwork. 
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