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ABSTRACT

This study aimed at determining the effect of land border closure on the socio-economic development
of people in Saki metropolis, Oyo state, Nigeria. The economic development was measured through
improved standard of living and level of income. A descriptive Survey design was employed, through
the use of structured questionnaire on a sample of one hundred and eighty (180) farmers. One hundred
and sixty six (166) copies of the questionnaire was correctly filled and returned. One hypothesis was
formulated and regression analysis was employed in estimating the regression models with the aid of
SPSS version 20. The findings revealed that the result from the probability of f-statistic (14.924) and
the coefficient of determination (Adjusted R?) which values at 0.137 shows that although the model of
the research is statistically significant; the result indicates that land border closure has a negative
effect on the socio-economic lives of people in the study area. Based on the findings, we recommend
among other things that the policy of land border closure should be revisited.
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INTRODUCTION

Land borders are both melting pots and security hot spots. Often neglected in the development
strategies of postcolonial states, they are an arena for cross-border crime and represent a dynamic
place of historically fostered cultural and socio-economic exchange at the same time. One of the most
vital border regions in West Africa is the frontier between Nigeria and Benin. Both economies depend
to a large extent on their cross-border trade, illegal and legal. As an essential part of the Abidjan-
Lagos transport and migration corridor, it also represents a key transport vein in the ECOWAS region.
The cultural homogeneity of the border zone is crucial for the extraordinary cross-border dynamics.
When the border was fixed in 1889, it divided up the Shabe Yoruba of which the majority became
part of French Dahomey whilst some of the eastern Shabe villages joined British Nigeria. The dense
economic activities are also fostered by the socio-economic structures of Yoruba societies. Present in
the south and central regions of the border, the Yoruba follow the practice of building associations
between members of different Yoruba states residing in Benin, Nigeria or elsewhere in the region.
These associations create strong social bonds through structures such as the 12*“réseaux de
tontine”(solidarity/protective networks) which enable joint cross-border trade ventures to take place
between members. Micro-finance structures offer necessary financial support for start-ups of business
Closing Border in Nigeria is not a new phenomenon as each regime will come along with its policy on
Trade (Cross Border Trade inclusive) and contraband which either led to Land Border Closure or
classifying certain goods as contraband. Sometimes the government overlooked the consequences of
such closure on the economy and the citizenry who engaged in the cross border trading. Nigeria came
to be bonded on every side by French speaking countries. Even Cameroun is not entirely Anglophone
as the greater part speaks French. Despite this enriching arrangement, migration has never been a
subject of state policy in the sub — region until after independence. The changing economic fortunes
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of the various countries have attracted notable mobility in the direction of economically buoyant
countries and the downturns have called for state policies to stem migration which in some cases have
boiled down to large scale deportation.

Theoretically, Nigeria and all the countries sharing border with her with the exception of Cameroun
are all members of the Economic Community of West African Countries (ECOWAS); in which case,
the citizens of these countries are to enjoy freedom of movement. All the same, migration became a
subject of state policy especially for Nigerian authority with the increased rate of criminality recorded
at the borders which come in form of smuggling, trafficking (Drug and Human), religious carnage
fuelled by imported extremism and the resulting deaths of innocent Nigerians and threat to state
security and stability.

Shaki is a town situated in the northern part of Oyo state in western Nigeria. The terrain is hilly. The
town lies near the source of the Ofiki River, the chief tributary of the Ogun_River, about 40 miles
(60 km) from the Benin border. It is referred to as the food basket of Oyo State because of its
agricultural activities. It is the headquarters of Saki-west local government authority.

It is on record that many scholars such as Bashir Sa’ad Ibrahim (2020), Park & Richardson (2009)
among others have written extensively on this subject matter but most of these efforts are geared
towards security challenges along these borders and less effort is on the economic implications. This
therefore indicates a research gap this study tries to examine especially in a border town like Saki.
Research Objectives

The general objective of this study was to assess the impact of land border closure on the socio-
economic development of people in Shaki metropolis, while the specific objective was to determine
the effect of land border closure on the standard of living of people in the study area.

Research Hypothesis

This study was guided by the null hypothesis which says that; land border closure does not have any
significant effect on the standard of living of people in Shaki metropolis.

LITERATURE REVIEW
Land border closure
The border closure which commenced since August, 2019 has noticed a remarkable achievement in
terms of saving from huge amount of U.S. Dollars spent on subsidy by the Federal Government of
Nigeria. Ghins and Heinrigs stated that it has been recorded that 20% decrease in fuel imports
reduced the Nigerian state’s hefty fuel subsidy bill.
In addition to the above, Bouillon pointed out that the sales of gasoline alone in Nigeria has fell by
12.7% after the border closure. This by extension indicated that, millions of subsidized litres are being
secretly smuggled and taken abroad for resale at the neighboring countries of Nigeria. Thus, the
reduction in consumption, if triumphantly sustained could lead to subsidy savings of about N13.5
billion naira equivalent to $37 million U.S. Dollars monthly and N162.1 billion naira annually which
is equivalent to $444 million U.S. Dollars.
Moreover, suppliers of nationally produced goods and other agricultural related commodities such as
Olam, Onyx Rice and Quarra Rice have recorded huge patronage and higher profit from the local
Processing and Milling companies. This positive and remarkable achievement was as a result of
border closure which prevented smuggling and importation of Rice and Agro Allied Chemicals and
other Agricultural tools and inputs.
Notwithstanding, the border closure has positively helped the local Rice Millers in all states of the
federation and Nigeria markets are full of local rice produced in Nigeria. Not only that, the border
closure has created positive progress (impact) with regards to the value chain of Rice production
particularly on Production, Processing, Packaging, Marketing and Storage of both processed rice and
paddy ones.
Informal cross-border trade
The economic activity between the border of Nigeria and Benin Republic is vital for both countries as
well as for the larger sub-region. Especially the Beninese economy is highly dependent on informal
trade with its giant neighbor, in particular the practice of re-exportation of goods. These activities are
lucrative, mainly due to the non- harmonization of economic policies between Nigeria and Benin.
Apart from having two different monetary regimes, the naira and the CFA franc which are not pegged
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to each other, it is the difference in import tolls especially - generally higher in Nigeria - that have
spurred undeclared commercial activities and engendered benefits from re- exportation activities.
Studies have shown that Benin as well as Nigeria have structured their development politics around
the trade of re-exportation: Benin imports goods from Europe and Asia and exports them to the
Nigerian market. Re-exportation is practiced by all of Nigeria's CFA neighboring countries, but Benin
is the champion in this field. This is mainly due to the geographical proximity between the two cities
of Cotonou and Lagos.

According to estimations, informal cross-border trade constitutes around 75% of Beninese GDP. This
figure, which contrasts with an average of 43% in all of sub- Sahara Africa, illustrates the dependency
of the Beninese economy on this activity and on its strategic position as 16“Etat-entrep6t” . Nigeria,
with its immense and steadily growing national consumer market, represents Benin's main trading
partner in the region.

THEORETICAL FRAMEWORK

Theory of Comparative Advantage

This work is hinged on the Theory of Comparative Advantage which was discovered and developed
by David Ricardo (1772 - 1823). However, other proponents who contributed immensely towards the
development of the theory include James Mill (1773 - 1836) and Robert Torrens (1780 - 1864).
Ricardo considered two countries like Nigeria and Niger Republic for instance whereby Nigeria
produces certain goods or commodities at a cheaper rate and with higher specialisation whereby Niger
Republic may equally be specialised in the production of other goods which Nigeria does not produce.
This brings the two countries together for international trade probably Cross Border Trade since
Nigeria and Niger Republic share boundary together. However, when it is stated that, international
trade depends on the differences in comparative advantage one may explore not absolute cost of
production in the two countries. For instance, England might be able to raise Coal at one-half of the
price of labour and abstinence needed in France.

Therefore, this will not render it profitable for France to purchase or supply Coal from England. On
this note, it is good for a country to import commodities from another country where the cost of
production of those commodities cost less than it would be at home. This by extension necessitated
the trading, transaction and relating with one country by another perhaps Nigeria and Niger Republic.
Whereas closing the border between countries will disconnect one from the other .Ricardo cited an
instance that; Two men can both make shoes and hats and one is superior to  the other in both
employments but in making hats, he can only exceeded his competitor by one-fifth or 20% and in
making shoes he can excel him by one-third or 33%: will it not be in the interest of both that the
superior man should employ himself exclusively in making shoes and the inferior man in making
hats? The above instance can be applied between countries or among nation — states not even
between individuals as portrayed in the above indention. When such model was adopted between
Nigeria and Niger Republic, Foreign Trade or Cross Border Trade will benefit both countries,
increases the revenue generation through tariffs and allow the import of commaodities and other goods
at a cheaper rate as well as provides employment to so many people in both countries.

METHODOLOGY

This study adopted a survey method. The study area was Shaki metropolis, Oyo state, Nigeria. It was
conducted to assess the effect of land border closure on the socio- economic development of the
average people in the study area. Structured questionnaire was used for data collection for this study.
The questionnaire was designed in close ended pattern and was administered directly randomly on
artisans and traders in their stalls in the Central Business District of the metropolis. This exercise was
carried out personally by the researchers and assistance was given where needed during the course of
filling the questionnaire. The questionnaire is divided into two sections A and B. Section A of the
questionnaire is designed to capture the bio-data of the respondents. Sections B was designed to
address the research objective. All variables in this study were measured using a 5-point Rensis
Likert’s scale of 1= Strongly Agree, 2= Agree, 3= Undecided, 4= Disagree and 5= Strongly Disagree
A structured questionnaire was used and administered on respondents. The targeted population was
made up of artisans, traders, farmers and civil servants. Shaki metropolis is made up of three (3) Local
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council development areas (Saki-west, Asabaari and Wewe LCDASs). Three hundred (300) copies
questionnaire was administered randomly on the respondents. Out of this number, two hundred and
seventy eight (278) were properly filled, returned and eventually used for the analysis, representing
92.6% response rate. The data collected was analyzed using regression Analysis through the aid of
Statistical Package for Social Sciences (SPSS) version 21.0

ANALYSIS OF RESULT
Null Hypothesis: There is no significant relationship between land border closure and the standard of

living of people.

Table 1: Co-efficient of Land Border closure on Socio-economic development

Unstandardized co-efficient Standardized t Sig
MODEL co-efficient
B Standard Error Beta
CONSTANT 36.694 1.352 14.386 .000
BorderClosure 14.325 2.104 212 2.541 .001
a. Dependent Variable (Socio-economic development)
Field Survey, 2020
Table 2: Analysis of Variance (ANOVA) Result
MODEL Sum of Squares DF Mean Square F Sig.
Regression 742.315 1 742.315 14.924 .001*
Residual 952.528 187 113.241
Total 1694.843 188

Predictor (CONSTANT): Land border closure
Socio-economic development

Dependent variable:
Field Survey, 2020

Table 3: Model summary for Land border closure index on Socio-economic development

MODEL R R Squared Adjusted R| Standard Error of
squared the Estimate
1 212 0.149 0.137 0.14123

a. Predictor (CONSTANT) Land border closure
Field Survey, 2020.
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FINDINGS AND CONCLUSION

The analysis above demonstrates the result produced by linear regression on the data collected
through questionnaires. After applying the linear regression on the collected data to check the cause
and effect relationship between land border closure (independent variable) and economic development
(dependent variable), the result below has been drawn. The probability of f-statistic (14.924) shows
the negative significance of the research. The coefficient of determination (Adjusted R?) also values at
0.137 shows that although the model of the research is statistically significant, the result indicates that
land border closure has a negative effect on the economy of people in the study area. The un-
standardized value of the ANOVA table (0.212) illustrates obviously that independent variable (land
border closure) has a negative impact on the dependent variable (economic development) of people in
the study area.

This study reveals that land border closure has not improved the economic fortune of the people in the
study area. It has worsened the standard of living and increased the level of poverty. This result is
inconsistent with the work of Gabriel and Fayemi (2012) that order closure has a positive effect on the
economy and the security of the country.

RECOMMENDATIONS

Based on the findings, we recommend that the policy of land border closure should be revisited. This
is because Saki is a border town. The residents are majorly traders. Land border closure has affected
the business of export and import along this route as a result of the closure thereby imposing hardship
on the people.
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