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ABSTRACT 
External commerce is regarded as an advantageous mechanism that fosters economic growth and 

development. The realisation of these objectives is contingent upon the advancement of the financial 

sector in relation to loan provision for the private sector. This study analysed the impact of external trade 

and financial sector expansion on economic growth in Nigeria, use time series data from 1980 to 2024. 

The research is an empirical investigation utilising descriptive trends and statistics. The analytical phase 

of the study employed the Augmented Dickey-Fuller (ADF) test to assess the stationarity of the series 

inside the model. Given the series' characteristics involving varying orders of integration, the analysis 

utilised the Johansen cointegration test prior to generating a vector error correction model. The study 

indicates that export and import commerce impede economic growth in Nigeria, but credit to the private 

sector fosters long-term economic growth by 113.7777 units. The study concludes that external trade 

diminishes long-term economic growth while fostering growth throughout the business cycle. Conversely, 

credit to the private sector, serving as a proxy for finance, fosters economic growth in both the long term 

and short term. The study advised that import trade should focus on capital-intensive goods in which 

Nigeria lacks production capabilities or expertise, while credit to the private sector should be directed 

towards the production of capital goods and services to enhance foreign exchange inflow into the country. 

Keywords: economic growth, foreign exchange, external trade 

 

INTRODUCTION 

Recent economic analysis has underscored the significance of international trade and financial 

advancement in a nation's growth and development. Subsequent to the examination of classical 

economics in the 18th century, the analysis of external commerce gained prominence. David Ricardo's 

work received particular attention, while Adam Smith underscored the significance of commerce for the 

overall economy. The advantages of external trade for a nation's economy extend beyond mere numeric 

benefits, encompassing foreign capital influx and facilitating structural transformation inside the 

economy. Trade promotes the efficient production of goods and services by directing resources to 

countries with a comparative advantage in their production. External trade is characterised as both an 

instrument and a catalyst for economic advancement (Frankel and Romer, 1999). External trade 

significantly impacts economic development, and classical and neoclassical economists have emphasised 

its importance in the advancement of a nation regarded as a growth engine. Financial development is 

frequently assessed by financial depth, including the volume of private lending and market capitalisation 

as a percentage of GDP. This indicator emphasises the quantitative dimension of financial development. 
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This paper proposes metrics that encompass both the quantitative and qualitative dimensions of financial 

market development.  

Oluwasola and Olumide (2012) assert that the foundation of foreign commerce lies in the disparities 

across states regarding resource endowment, preferences, technology, production scale, and growth 

potential. Due to these substantial gaps, nations engage in trade with each other, and international 

commerce has facilitated the exchange and consumption of goods and services that they do not 

manufacture. Traders engage in economic activities to optimise earnings derived from disparities in the 

international economic conditions of countries (Adedeji, 2006). Kehinde et al. (2012) assert that trade can 

enhance development from the supply side, contingent upon a reduction in balance of payment costs that 

affects the accessibility of imported inputs for export products, compelling exporters to utilise more 

expensive, higher-quality imports. Consequently, nations engage in commerce to access a varied array of 

goods and services, so enhancing their citizens' quality of life. External trade is regarded as beneficial for 

both growth and development by the neoclassical and classical economic schools. Apple-yard et al. 

(2006) assert that a prevalent fallacy exists regarding China's economic growth, which is perceived to be 

taking a new shape at the expense of its various trade partners, notably Nigeria, the largest trading partner 

in Africa. Contrary to the previous assertion, a critical analysis of the impact of Chinese investment and 

trade on Nigeria's growth and development, as detailed by Nabine (2009), reveals that, in the short term, 

bilateral trade does not positively influence Nigeria's economic growth; however, the long-term 

relationship may foster economic growth in Nigeria. The efficacy of overseas trade is contingent upon 

financial development. Credit serves as a crucial catalyst for overseas trade and economic expansion. 

Financial development pertains to the provision of credit to investors via deposit money institutions. Denk 

(2015). Conversely, Stiglitz and Weiss (1983). The empirical research regarding the relationship between 

foreign commerce and economic development is substantial. Several of the analysed studies, upon which 

this research is founded, neglected to consider the role of credit in the private sector. This study analysed 

the influence of international trade and private sector lending on Nigeria's economic development, use 

time series data from 1980 to 2020. Moreover, the study monitored financial advancement via loans to 

private-sector investments, while international trade will be indicated by the import and export elements 

of GDP. The rest of this work is organised as follows; section one is the introduction, and section two is 

the literature review. Section three pertains to data analysis and data sources. 

 

2. Review of Related Literature 

2.1 Conceptual Clarification 

2.1.1 External Trade 
Trade is a continuous sequence of product exchanges through market transactions (Abebefe 1995). If the 

transaction occurs beyond the boundaries of sovereign political authority, it is termed international. 

External commerce, as articulated by Samuelson and Nordhaus (2002), is the process by which nations 

engage in the export and import of goods, services, and capital. They emphasise three distinctions 

between domestic and international trade: expanded business opportunities, sovereign nations, and 

currency exchange rates, each with considerable practical and economic ramifications. External trade 

variables indicate that trade promotes specialisation, which in turn enhances productivity (Ingram and 

Dunn 1993, Samuelson and Nordhaus 2002), as referenced by Ezirim et al. (2011). The word "external 

commerce" denotes the trade of goods and services across international borders. Governments monitor 

transactions between nations to comprehend the dynamics of international trade. Such transactions are 

documented in the balance of payments accounts.  

Advantages of International Trade  

International commerce offers numerous economic advantages to domestic economies worldwide. 

Traditionally, Adam Smith's classical exposition of comparative cost theory has clearly shown that the 

most potential advantage from trade for all nations is achieved when each nation focusses on its modest 

production capabilities. This indicates efficient resource allocation, contingent upon each country 

specialising in the production of commodities in which it possesses a competitive advantage over others. 
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Consequently, governments allocate their manufacturing resources to areas where they may achieve more 

output. Notwithstanding this, the total world production of commodities seems to be rising as a result of 

international commerce. The increase in global production expands the variety of products available to 

consumers. Customers has the ability to exercise their preferences, which will enhance the standard of 

living index throughout time. International trade also heightens the demands of competitiveness. In the 

absence of external trade, nascent sectors are shielded from foreign competition, creating a monopolistic 

landscape that may enable price elevation beyond competitive thresholds. Consequently, expanding trade 

lines for external utilisation will enhance competitiveness and provide the invisible hand with a greater 

opportunity to exert its influence.  

Economic Growth 

Feldman et al. (2016) characterised economic growth as an increase in aggregate production and 

economic development, alongside the enhancement of capacities that foster societal advancement by 

actualising the potential of individuals, enterprises, and communities. Ivic (2015) characterised economic 

growth as an increase in gross domestic product (GDP), serving as the primary quantitative indicator of 

output for a given year, whereas economic development encompasses both quantitative and qualitative 

enhancements in a nation's economic status. Acemoglu and Robinson (2010) characterised economic 

growth as a society's capacity to augment its human capital, physical capital, and technology capital over 

a certain duration. Economic growth, in the context of this study, is defined as a consistent increase in a 

nation's production over time.  

Economic growth, frequently synonymous with sustainable development, is defined as economic 

advancement that satisfies the needs of the current generation without compromising the aspirations of 

future generations. Ite (2003) and Ikeme (2000) describe it as a catalytic engine that aligns investments, 

institutional reform, resource exploitation, and technical advancement with both current and future 

demands. (Bonn, North Dakota) It serves as an alternative development mechanism for enhancing human 

living conditions without compromising societal values. The concept emerged from the recognition that 

economic development and the environment are fundamentally interconnected, as noted by Boon (n.d.). 

Although popularised by the Brundtland Commission's report, which the United Nations General 

Assembly was tasked with utilising for long-term strategic environmental planning, this realisation gained 

prominence by the year 2000 and beyond in the pursuit of sustainable development.  

2. Theoretical Literature  

Absolute Advantage Trade Theory:  

In his esteemed work "Wealth of Nations," published in 1776, Adam Smith introduced the notion of 

absolute cost advantage. The theory emerged in response to critiques of mercantilism. He contended that 

free trade was the paramount policy for the global community. Smith posited that through free trade, any 

nation could specialise in the production of things it could make more efficiently than others, while 

importing commodities it produced less efficiently. The global specialisation of production components 

would enhance international output, which would be distributed among trading nations. Consequently, a 

nation need not prosper at the detriment of others; rather, all nations can concurrently thrive. A nation 

ought to specialise in the production and exportation of goods for which it possesses a comparative or 

absolute cost advantage relative to others, as posited by the thesis. The same nation, conversely, ought to 

import an item that incurs a higher cost or possesses an absolute cost disadvantage.  

Theory of Comparative Advantage:  

Absolute advantage neglects to account for whether a country with a comparative advantage in the 

production of two goods still necessitates or benefits from trade. David Ricardo tackled this matter. 

Ricardo was the first to demonstrate that international trade arises from disparities in comparative 

advantage rather than differences in absolute advantage. "Greater advantage" denotes "comparative 

advantage." In a situation involving two nations and two commodities, trade would still transpire even if 

one nation was more efficient in producing both things, as long as the extent of its advantage over the 

other was not uniform for both commodities. Ricardo posited two states, two commodities, and one factor 

of production: labour. He claimed that labour was entirely employed and immobile globally, and that the 
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variables of production and pricing were competitive. No transportation costs or other trade impediments 

exist. Ricardo identified that a nation is likely to export the commodity in which it possesses a 

comparative disadvantage within a model comprising two countries, two goods, and a single component 

of production. Since comparable costs are the inverse of comparative advantage, the concept can be 

articulated in terms of comparative costs.  

The idea suggests that a country will typically export the commodity with the lower comparative 

production cost and the higher comparative cost in pre-trade isolation. The concept also posited that the 

technological levels of both nations remained unchanged. Various countries may utilise distinct 

technology; nonetheless, all firms within a single country adhere to the same manufacturing method for 

each product. It is also posited that commerce is equitable and that capital circulates freely among states. 

Trade exerts minimal influence on the internal distribution of income within a nation. 

. 

3. Empirical Review 

Joshua, Akadiri, Sarkodie et al (2025) investigated the contribution of external factors to Nigeria’s 

economic growth. To achieve the study objectives, we divide external indicators into two categories: the 

goods market and financial capital inflows market, using annual frequency time-series data over the 

period 1980–2019. Using the autoregressive distributed lag bounds testing model for empirical 

estimation, results confirm the financial capital inflows-led growth hypothesis. At the same time, the 

goods market contributes insignificantly to economic growth and environmental degradation both in the 

short run and in the long run. From a policy standpoint, we think that to promote sustainable economic 

growth in the region, government and policymakers (1) must properly channel capital inflows and pursue 

an all-inclusive foreign direct investment policy that will not isolate a particular sector of the economy, 

(2) may need to reconsider the reliance on FDI and trade openness as primary drivers of economic 

growth. Instead, efforts could be directed towards diversifying economic strategies to explore alternative 

avenues for sustainable growth. Thus, continuous monitoring and evaluation of economic policies and 

their impacts are essential. Policymakers should regularly assess the effectiveness of FDI and trade 

policies in driving economic growth and be prepared to adapt strategies based on empirical evidence and 

changing economic dynamics. Oladapo and Oyaromade (2025) explored the effect of foreign trade on 

inclusive growth in Nigeria, focusing on the critical role of trade openness in fostering inclusive economic 

growth. Specifically, the study investigated the relationship between inclusive growth (IGRT) and 

important macroeconomic factors including trade openness (OPEN), labour force participation (LAB), 

exchange rate (EXR), foreign direct investment (FDI), and inflation (INF) from the period of 1985 to 

2023. Secondary data were obtained from the World Development Indicators and the Central Bank of 

Nigeria. The Vector Error Correction Model technique was employed to capture both short-run and long-

run dynamics. The findings reveal that trade openness has a positive but moderate longrun influence on 

inclusive growth, with a coefficient of 0.006, statistically significant at the 5% level. In contrast, inflation 

and exchange rate depreciation were found to have negative effects on inclusive growth, with inflation 

significantly undermining growth inclusivity. Labour force participation positively promotes inclusive 

growth, whereas foreign direct investment (FDI) appears to have a minimal impact. The short-run 

dynamics indicate that trade openness and other variables have limited direct effects on inclusive growth, 

with structural rigidities in Nigeria’s economy slowing the adjustment process. The study concluded that 

trade openness helps to promote inclusive growth, but its influence is moderate and requires additional 

policies such as human capital development, infrastructural upgrades, and exchange rate stabilisation to 

fully achieve its inclusivity. Policymakers should prioritise trade facilitation measures, reduce tariff and 

non-tariff barriers, and investing in trade-enabling infrastructure. Tambunan (2021) demonstrates that 

Indonesia faces uneven distributive growth between its regions because access to technology and energy 

enable inclusive benefits to reach all areas. Infrastructure inequality stands as a major impediment in the 

way of reaching equitable growth because of the extensive disparities reported by Indonesian research. 

Hidayat et al. (2020) extend the understanding of inclusive growth by describing three important 

components which include household spending and investment and educational development. The study 
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confirms that inclusive growth requires more than just trade because it needs a comprehensive strategy 

which includes education programmes and changes to consumption patterns together with improvement 

in fundamental infrastructure. Ogbokor (2001) evaluated the macroeconomic impact of Nigerian oil 

exports on the Nigerian economy. He discovered that economic development reacted a used in the study 

using the popular OLS approach. He also discovered that a 10% increase in oil exports would result in a 

5.2 percent improvement in GDP growth. He concluded that greater practical assistance should be 

provided to export-oriented plans. Dollar and Kraay (2002) conducted research that supported the concept 

that external trade has a beneficial influence on economic growth and development by claiming that 

overseas trade raises domestic revenue in participating countries. This is because opening the economy to 

international trade allows domestic entrepreneurs to learn new methods of using or producing quality 

inputs more quickly and at a lower cost, thereby increasing total factor productivity, human capital 

accumulation, and harnessing overall national technological capacity. Yanikkaya (2003) used panel data 

from 1970 to 1997 to examine the link between trade openness and economic development in over 100 

industrialised and developing nations. The findings show that openness to external trade does not have a 

clearly defined relationship with economic growth and that trade barriers were positively significant in 

association with economic growth, particularly for developing countries, and that theoretical economic 

growth findings were inconsistent. Baldwin (2003) convincingly shows that nations with fewer trade 

barriers produce faster economic development than those with more restrictive policies. Because quicker 

growth will eliminate poverty more quickly, impoverished countries may be able to employ external trade 

as a policy instrument. External trade minimizes relative price distributions, allowing activities with a 

comparative advantage to develop and, as a result, promote economic growth. Due to an excess of labour 

supply, poor nations prefer to participate in labor-intensive enterprises. Trade restrictions or barriers are 

connected with poorer growth rates and social welfare, and nations with greater levels of protectionism 

expand at a far slower rate than those with fewer trade restrictions. Tariffs represent the increased direct 

cost that manufacturers must endure, which may impede output and growth. Shuichiro (2005) use the 

Heckscher-Ohlin-Vanek (HOV) model to analyse developed-country international commerce. He believes 

that, while traditional components are vital inputs in the production function, past R&D activities are 

critical in determining comparative advantage. As a result, the direction of trade between industrialised 

nations is determined by knowledge capital. According to Oviemuno (2007), international commerce 

serves as a development engine in emerging nations. Using Nigeria (1960-2003) as a case study, he 

examines four key variables: export, import, inflation, and currency rate. The data reveals that Nigeria's 

export values, as well as import and inflation values, do not operate as engines of growth in Nigeria. 

Akanni (2007) used the vector autoregressive (VAR) model to investigate the link between exports and 

economic development in Indonesia. The estimations demonstrate the importance of both exports and 

economic growth to the Indonesian economy. As a result, it was determined that exports and economic 

growth have a two-way causal structure, with exports leading to growth in the long run and growth 

leading to exports in the short run. Sarkar (2007) examines the link between trade openness and economic 

development. The cross-country panel data research used a sample of 51 South American nations from 

1981 to 2002, and it was discovered that for eleven affluent and trade-dependent countries, an increase in 

real growth is associated with an increase in trade share. A time-series analysis of individual nation 

experiences reveals that, between 1961 and 2002, the majority of the countries represented in the sample, 

including East Asian countries, experienced no favourable long-term association between trade openness 

and economic development. He discovers that, based on the experiences of numerous locations and 

groups, only the middle-income group has a positive long-term connection. Sun and Heshmati (2010) 

investigated the impact of foreign trade on China's economic growth. Using econometric and non-

parametric approaches on data from 31 Chinese provinces from 2002 to 2007, they estimated that higher 

engagement in foreign trade helps fuel rapid economic growth in China. As a result, China's external 

trade volume and trade structure on technical exports has a favourable impact on China's regional outputs. 

Li et al. (2010) investigated the link between East China's GDP growth and international trade from 1981 

to 2008. They discovered that foreign trade is the long-term and short-term cause of GDP growth using 
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the unit root test, co-integration analysis, and error correction model, but no evidence established that 

there is long-term stationary causation between import trade and GDP. Sun and Heshmati (2010) 

examined productivity improvement to assess the effects of international trade on China's economic 

growth. Based on a 6-year balanced panel data set of 31 Chinese provinces from 2002 to 2007, both 

econometric and non-parametric techniques were used. The study found that growing China's engagement 

in global commerce helped it gain both static and dynamic benefits, resulting in rapid national economic 

growth. It also indicated that both international trade volume and trade structure in favour of high-tech 

exports had a beneficial impact on China's regional productivity. Demetriades and Rousseau (2016) 

concluded that financial depth is no longer a key factor of long-run growth in their study of the non-

monotonic link between financial development and economic growth. They also claimed that bank 

regulation and supervision had an impact on the finance-growth nexus. For that reason, it is vital to 

recognise that increased financial sector expansion may not necessarily be favourable to economic 

growth. One difficulty that these works on the non-monotonic link between financial development and 

economic growth all have in common is that they are done on very diverse panels (including higher, 

lower, middle, or low-income countries). Similarly, the current analysis reveals that the development of 

the financial sector in selected low-income nations is quite bad (i.e. average flow of credit to the private 

sector is only about 13.524 percent of the GDP). Pradhan et al. (2017) examined the finance-growth 

correlations in the ASEAN area from 1991 to 2011 using four distinct proxies of financial development 

(banking sector development, bond market development, stock market development, and insurance sector 

development). Their findings reveal that in the long run, banking sector development, stock market 

development, bond market development, insurance market development, and per capita economic growth 

all cointegrated. Read and Bist (2017) used panel unit root and panel cointegration analysis to examine 

the long-run link between financial development and economic growth in 16 low-income countries from 

1995 to 2014. According to long-run panel estimates, financial development has a favourable and 

considerable influence on economic growth. The findings also suggest that financial development has a 

favourable influence on economic growth in the majority of countries. Similarly, it has been shown that 

the flow of credit to the private sector is quite low in this part of the world. Estrada et al. (2018) 

investigated the association between financial and economic development. The study panel data was 

collected from 1982 to 2016 and descriptive analysis was used. According to the statistics, the region's 

financial systems have become deeper and more diverse since the early 1990s. A more formal 

econometric examination of 125 nations' panel data reveals that financial development has a large 

beneficial impact on growth, particularly in emerging countries. The findings also show that the influence 

of financial development on regional growth is not significantly different from that of other regions and 

that the impact has reduced since the Asian financial crisis. 4. Data Analysis and Sources of Data: This 

used secondary data (time series) from various sources which include; the Central Bank of Nigeria (CBN) 

Statistical Bulletin and Annual report (various issues), and world development indicators (WDI). This 

study adopted a quasi-experimental research design since it appeared to be the most suitable research 

design for social sciences performed outside the laboratory without control observation spanning the 

period of 1980 to 2020. The specified model is estimated with vector error correction model (VECM) and 

Granger causality test. 

 

METHODOLOGY 

Model Specification. 

To examine the relationship between external trade, bank credit and economic growth in Nigeria, the 

study will adopt the modified version of Yartey (2008). The long run relationship is tested using Error 

Correction model. The general econometric model used in the study is as follows:  

Y = f (Yt−1 , M ,T ) 

Whereas the functional and econometric representation of our model will be estimated as thus: 

PCI= f(EXP, IMP, CPS)                                                             

PCIt=α0+β1EXPt+ β2IMPt+β3CPSt +μt                                     
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Where: 

PCI= Per capital Income 

EXP= Export Output 

IMP= Import Output 

CPS= Credit to Private Sectors 

μt=Error term 

β1-β3> 0.  

 

RESULTS 

Stationarity Test. 

Unit Root Result (ADF) 

Variables Level First Difference Order  

 T-Stat. Critical 

Value 

T.Stat. Critical 

Value 

 

EXP -2.067300 -2.91145 -5.790388 -2.941145 1(1) 

IMP -2.451033 -2.938987 -5.471718 -2.945842 1(1) 

CPS -1.142159 -2.945842 -5.827536 -2.945842 1(1) 

LNPCI -0.883790 -2.943427 -4.074433 -2.941145 1(1) 

Sourced: Compilation from EViews 10.05 

A close look at the output shows that all the series became stationary after first differencing. This means 

that they were not reverting to their mean values. Hence, the series in the model were all integrated at 

order one 1(1). Given the above, we now proceed to estimate the Johansen cointegration test. The 

outcome of the Johansen test will enable us to ascertain the presence or otherwise of a long-run 

cointegrating relationship among the series in the model. 

 

Johansen Cointegration Result  

Hypothesis  

(No. of  

Trace Stat. Critical value Max. Eigen Critical Value 

None  107.2588 95.75366 42.87586 40.07757 

At most 1 64.38295 69.81889 26.22564 33.87687 

At most 2 38.15731 47.85613 19.75898 27.58434 

At most 3 18.39833 29.79707 11.56845 21.13162 

Sourced: Compilation from EViews 10.05 

 

The Johansen cointegration output provides evidence that there is at least one equation that is 

cointegrating among the series that are described by the model. This assertion is supported by the fact that 

both the trace statistic and the max-Eigen value are greater than their respective critical values that they 

represent. It is important to note that 107.2588 and 42.87586 are higher than 95.75366 and 40.07757 

respectively. Consequently, the existence of a single cointegrating equation might be said to be justified. 

Taking this into consideration, it appears that convergence will occur in the long run. Consequently, the 

alternative hypothesis is accepted, whereas the null hypothesis, which states that there is no long-run 

cointegration link, is proven to be false. 
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Vector Error Correction Mechanism  

Variables  Coefficient St. Error t-statistics 
C  40.56086  16.3103 2.48682 

D(LNPCI(-1)) -0.126526  0.22125 -0.57186 

D(LNPCI(-2))  0.412260 0.19671 2.09577 

D(LNEXP(-1))  40.10436  (12.0796) [ 3.32001] 

D(LNEXP(-2))  14.46492 11.9454 1.21092 

D(LNIMP(-1))  0.483126 0.21682 2.22825 

D(LNIMP(-2))  4.431046 3.72766 1.18869 

D(LNCPS(-1))  0.483126  0.21682 2.22825 

D(LNCPS(-2))  7.118404 7.71661 0.92248 

Ecm(-1)  -0.138259 0.38880     -2.81213 

R-squared  0.788853 

Adj. R-squared  0.599943 

Sum sq. resids  96762.76 

S.E. equation  64.86198 

F-statistic  1.692061 

Log likelihood -198.0791 

Akaike AIC  11.46373 

Schwarz SC  12.07327 

Mean dependent  27.02703 

S.D. dependent  72.51532 

Sourced: Compilation from EViews 10.05 

According to the adjusted R-Square value of 0.599943, approximately 59 percent of the changes in per 

capita income are caused by the combined efforts of variables in the model, while the remaining 40 

percent are externally determined by variables outside the model. The R-Square value of 78 percent 

indicated that the estimation has a good fit, and the rest of the percentage is determined by variables that 

are not included in the model. Since the t-statistic value of -2.81213 is greater than 2, the error correction 

term is statistically significant. It also has a normal sign (-), which indicates that it behaves normally. 

Therefore, the historical disequilibrium will be rectified at a rate of thirteen percent each year as a 

consequence of this. It is also suggested that if the findings of this study are utilised in the process of 

formulating policy, it will take around seven years and roughly seven months to bring about a complete 

equilibrium. This is calculated by multiplying 100 by 13, which equals 7.69 years. Furthermore, the first 

year lag value of the dependent variable LND(LNPCI(-1)) decreases per capita income; nevertheless, this 

observation is not statistically significant due to the fact that the t-statistic value of 0.57186 is lower than 

the threshold value of 2. As a consequence of this, we argue that the previous values of per capita income 

in the first year do not have any impact on the per capita income in the short run. A positive and 

statistically significant correlation exists between the short-run value of the dependent variable and its 

second year past value (PCI(-2)). This is in contrast to the situation when there is no such association. 

Therefore, in the realm of business, a rise in the second year past value of per capita income (PCI) will 

result in a variance of 0.412260 in per capita income, provided that all other factors remain same. This 

indicates that in the world of business, the impact of per capita income on itself is something that is not 

consistent. Export trade (EXP(-1)) has a positive influence on per capita income (PCI), and this effect is 

statistically significant because the t-statistic value that was calculated, which was 3.32001, is greater than 

the threshold of 2. As a result, a percentage gain in the one-year lag value of export trade in a business 

circle will result in a 40.10436 percent change in per capita income in the business circle, everything else 

being equal. Because the derived t-statistic value of 2.22825 is greater than the threshold of 2, the first-

year lag of import trade has a positive influence on per capita income. This effect is statistically 

significant because it exceeds the threshold number of 2. Because of this, an increase in the amount of 

goods that are imported will lead to a 48.3126 percent rise in the annual income paid to each individual. 

The fact that this is the case suggests that the positive causality that is created by import commerce is 
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beneficial to the import trade in Nigeria. However, despite the fact that this result is in line with 

theoretical predictions, it contradicts the concept of long-run causality. As a consequence of this, we 

argue that the impact of import trade on the income of each individual is likely to be more pronounced in 

the near term than it will be in the long term. On the other hand, the value of import trade from the 

previous year has a positive influence on per capita income, albeit one that is not considered to be 

significant. As a consequence of this, we get to the conclusion that the lag in import trade at the second 

year has no impact whatsoever on the per capita income in the business circle.  

It is statistically significant that the coefficient of credit to the private sector (CPS) of 0.483126 has a 

positive influence on per capita income (PCI) in the short run/business cycle. This is due to the fact that 

the estimated t-statistic value of 2.22825 is more than the threshold of 2. As a consequence of this, a 48 

percent increase in per capita income will be the result of an increase in the amount of credit that is 

available to the private sector (CPS) in Nigeria, provided that all other factors remain same. There is a 

correlation between an increase in credit to the private sector (CPS) of one percent and a rise in per capita 

income of forty-eight percent. Both the long-run effect and the theoretical expectation are supported by 

the explanation, which is compatible with the effect. It would appear from this that bank credit has a 

steady and beneficial influence on the economic growth and per capita income of Nigeria. The second 

year deferred value of credit to the private sector (CPS) has a positive influence on per capita income, but 

it is not statistically significant since the t-statistic value of 0.92248 is less than the 2 threshold. 

 Granger Causality Result  
    
     Null Hypothesis: Obs F-Statistic Prob.  

    
     LNEXP does not Granger Cause LNPCI  38  5.96599 0.0454 

 LNPCI does not Granger Cause LNEXP  5.00052 0.0435 

    
     LNIMP does not Granger Cause LNPCI  38  1.19641 0.3150 

 LNPCI does not Granger Cause LNIMP  1.13341 0.3341 

    
     LNCPS does not Granger Cause LNPCI  38  1.60882 0.2154 

 LNPCI does not Granger Cause LNCPS  5.31155 0.0100 

    
        
 LNIMP does not Granger Cause LNEXP  38  1.50653 0.2365 

 LNEXP does not Granger Cause LNIMP  4.18615 0.0240 

    
     LNCPS does not Granger Cause LNEXP  38  0.39480 0.6770 

 LNEXP does not Granger Cause LNCPS  1.70554 0.1973 

    
        
     LNCPS does not Granger Cause LNIMP  38  1.13599 0.3333 

 LNIMP does not Granger Cause LNCPS  0.60613 0.5514 

    
    Sourced: Compilation from EViews 10.05 

 

The relationship between export and per capita income, as well as the relationship between export and per 

capita income, is a granger causality. As a result, the relationship between exports and per capita income 

is characterised by a causal relationship that works in both directions. As a consequence of this, an 

increase in export trade led to a 5.96599 percent increase in per capita income, while an increase in per 

capita income led to a 5.00052 percent increase in export trade. Additionally, a one-way Granger 

causality runs by 5.31155 percent yearly from per capita income (PCI) to credit to the private sector 

(CPS). This is a significant finding. When all other factors remain the same, a rise in the per capita 

income results in a 5.31155 percent increase in the amount of credit that is available to the private sector.  
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In conclusion, among the components that explain the phenomenon, Granger causality is shown to be 

4.18615 on the path from export commerce to import. In the event that all other factors stay same, a rise 

in the volume of export commerce will result in a 4.18615 percent increase in the volume of import trade. 

 

Long-Run Result 

Normalized cointegrating coefficients (standard error in parentheses) 

LNPCI LNEXP LNIMP LNCPS  

 1.000000  45.95570  4.704639 -113.7777  

  (17.9073)  (10.5460)  (17.6310)  

 2.56631            

                        

0.44610             6.45327             

Sourced: Compilation from EViews 10.05 

The normalised cointegrating equation indicates that the export coefficient of 45.95570 has a negative 

impact on per capita income (PCI). This is statistically significant due to the fact that the calculated t-

statistic value of 2.56631 is more than the threshold value of 2. Because of this, an increase in exporting 

will lead to a 45 percent increase in per capita income over the course of the long run, provided that all 

other factors remain same. The fact that this is the case suggests that a rise in the quantity of money 

obtained through exports could potentially lead to a reduction in the overall output being carried out in 

Nigeria. This perspective is in direct opposition to economic theory. An rise in commercial activity, 

according to economic theory, will stimulate competition, which will result in an increase in both 

efficiency and proficiency. This will result in an increase in output over the long term. One possible 

explanation for this kind of connection is that it is connected to the deficit that is brought about by 

Nigeria's export trade. Therefore, it would appear that Nigeria's export commerce is either very low or 

limited to the selling of fundamental natural resources, which results in the country receiving a small 

amount of foreign currency. One possible explanation for these shifts is that Nigeria has a poor rate of 

capital development, a lack of technological competence, labour-intensive methods of production, and 

inadequate social infrastructure. As a consequence of this, we argue that a rise in exports leads to a 

reduction in the amount of money that is earned by each individual in Nigeria.  

Although the import coefficient of 4.704639 has a negative influence on Nigerian per capita income over 

the long term, this impact is not statistically significant due to the fact that the computed t-statistic value 

of 0.44610 is lower than the threshold of 2. The conclusion that can be drawn from this is that importation 

does not play a substantial role in determining the rate of economic growth in Nigeria, or that an increase 

in the volume of import trade has a little effect on the rate of economic growth in Nigeria. In spite of the 

fact that it is insignificant, this conclusion goes against the expectations of theoretical models. 

Specialisation and competitiveness are two outcomes that are predicted by economic theory to result from 

increased commercial activity. In the presence of competitors, businesses have a tendency to improve 

their production technique, which will ultimately result in an increase in productivity over the course of 

time. As a result of the absence of these factors in Nigeria, it is anticipated that import commerce will 

have a negligible effect on the average income of the population over the long run. What was brought into 

the country, on the other hand, might not have contributed anything of value to the industrial process 

during the time period under consideration.  

The -113.7777 coefficient of credit to the private sector as a proxy for financial development has a 

positive influence on per capita income over the long term. This coefficient is statistically significant 

because the t-statistical value of 6.45327 is greater than the threshold 2 limit. In addition, the coefficient 

influences per capita income in a way that is positive. Because of this, a change in CPS will, assuming 

that all other factors remain the same, result in a change of 113 units in the per capita income. This 

presentation is in line with the expectations that are established theoretically. In the event that the 

connection between savings and investment becomes more apparent, it is anticipated that an increase in 

the loanable fund will trigger an increase in investment. It will, in the long run, result in an increase in the 
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amount of output. As a consequence of this, it is possible that this is the reason for the economic growth 

that was witnessed in Nigeria over the period of the research. 

 

Post Estimation Tests 

Normally 

Test 

Skewness  Probability   Kurtosis 

value  

Probability 

value  

Jarqua 

Bera stat. 

Probability 

value  

 4.321215 0.6333 7.858477 0.2487 12.17969 0.4314 

Sourced: Compilation from EViews 10.05 

 

The post estimation test is important since it validates the "BLUE" feature of the estimate equation. This 

claim is based on the fact that the serial correlation test probability values are more than 0.05. Finally, the 

joint VEC-Residual heteroskedasticity test reveals that the probability values of the estimated skewness, 

kurtosis, and jarque-bera statistic are 0.6333, 0.2487, and 0.4314, respectively, which are greater than the 

0.05 threshold. As a result, we infer that the residual contains homoskedasticity. As a result, we conclude 

that the calculated equation does not contradict the fundamental principle of classical linear regression. 

According to the study on the effect of external trade on economic growth, external trade reduces 

economic growth in the long run but promotes economic growth in the business circle. 

Summary 

The normalized cointegrating equation reveals varying impacts of exports, imports, and financial 

development on Nigeria’s per capita income (PCI) over the long term. The export coefficient (45.95570) 

shows a negative and statistically significant effect on PCI (t-statistic = 2.56631 > 2). This implies that 

increased exports paradoxically reduce per capita income, contrary to economic theory, which predicts 

higher exports should enhance efficiency and output. This anomaly may be attributed to Nigeria’s 

reliance on primary resource exports, low capital development, poor technology, and weak social 

infrastructure. 

Conversely, the import coefficient (4.704639) also exerts a negative but statistically insignificant effect 

on PCI (t-statistic = 0.44610 < 2), suggesting that imports have minimal influence on economic growth. 

This contradicts theoretical expectations that imports should foster specialization and productivity 

improvements. The insignificance may result from the nature of imports, which likely contributed little to 

industrial growth during the study period. 

In contrast, the coefficient of credit to the private sector (-113.7777) significantly and positively affects 

PCI (t-statistic = 6.45327 > 2), indicating that financial development enhances economic performance by 

promoting investment through increased loanable funds, aligning with theoretical expectations of growth 

driven by credit availability. 

The short-run error correction model (ECM) results indicate that approximately 59% of variations in per 

capita income (PCI) are explained by the independent variables in the model, while the remaining 41% 

are influenced by external factors. The model’s R-squared value of 78% confirms a strong overall fit. The 

error correction term (ECT) is statistically significant (t = -2.81213 > 2) and negatively signed, implying 

normal behavior and adjustment toward equilibrium at a speed of 13% per year, meaning full adjustment 

would take about 7.7 years. 

Lagged effects show mixed results. The first-year lag of PCI is insignificant, indicating no short-run 

impact, while the second-year lag is positive and significant, suggesting that past income levels can 

influence current PCI over a two-year cycle. 

Exports in the first lag (EXP(-1)) exert a positive and significant effect on PCI (t = 3.32001), where a 1% 

increase in exports results in a 40.1% rise in PCI. Similarly, the first lag of imports (IMP(-1)) shows a 

positive and significant impact on PCI (t = 2.22825), indicating that imports enhance income in the short 

run, though this contrasts with long-run findings. The second-year lag of imports is positive but 

insignificant, meaning delayed import effects diminish over time. 
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Credit to the private sector (CPS) has a positive and statistically significant short-run effect on PCI (t = 

2.22825), with a 1% increase in CPS leading to a 48% rise in PCI. The second-year lag of CPS is positive 

but insignificant, suggesting the effect is strongest in the immediate short run. 

 

CONCLUSION 

The findings reveal that Nigeria’s trade structure and economic fundamentals constrain the expected 

positive impact of exports and imports on long-term growth, primarily due to structural weaknesses such 

as low technological capacity, dependence on raw material exports, and inadequate infrastructure. In 

contrast, financial sector development emerges as a key driver of per capita income growth by facilitating 

investment and productive activities. 

In the short run, exports, imports, and credit to the private sector significantly boost per capita income, 

contrary to the long-run results for trade variables. This implies that Nigeria’s trade-driven growth is 

largely a short-term phenomenon, while financial development (through increased private sector credit) 

consistently supports growth in both the short and long term. The statistically significant error correction 

term further confirms the existence of long-run equilibrium, albeit with a slow adjustment speed of 

approximately 13% per year. 

Policy Implications: 
 Short-run strategies should harness the positive effects of trade by improving trade efficiency, 

reducing transaction costs, and promoting value-added exports. 

 Long-run strategies must focus on structural transformation, diversification of exports, 

technological advancement, and industrialization to make trade more productive. 

 Strengthening financial intermediation and expanding credit access to the private sector is critical 

for sustaining investment and long-term economic growth. 

 

RECOMMENDATIONS 

i.Promote export diversification into manufacturing and technology-based goods. 

ii.Encourage value addition in primary commodities before export. 

iii. Provide incentives for export-oriented industries that utilize local inputs and create employment. 

iv. Implement export financing and insurance schemes to support competitive exporters. 

v. Encourage imports of capital goods, machinery, and technology rather than consumer goods. 

vi. Strengthen local industrial capacity to reduce over-reliance on imported finished goods. 

vii. Implement tariff policies that discourage unproductive imports while allowing essential ones that 

boost industrialization. 

viii. Expand access to credit for productive sectors, specially manufacturing and agriculture. 

ix. Reduce cost of borrowing through interest rate stabilization and financial reforms. 

x. Promote digital banking and financial inclusion to reach SMEs and rural enterprises. 

xi. Improve credit risk management to ensure sustainability of lending programs. 

xii. Invest in infrastructure development (transport, power, ICT) to reduce production costs. 

 

REFERENCES 
Abebefe, H.A. (1995) The Structure of Nigeria’s External Trade. Bullion, 19. 

https://www.scirp.org/(S(i43dyn45teexjx455qlt3d2q))/reference/ReferencesPapers.aspx?ReferenceID=1140550 

Abughalia and Abusalem (2013): Libyan Foreign Trade: A Time Series Analysis World Review of Business Research. 3(2): 25 – 

42. https://www.semanticscholar.org/paper/Libyan-Foreign-Trade%3A-A-Time-Series-Analysis-Abughalia-

Abusalem/1f40e52a6bdd0da96232aae2d50ebccd166f7877 

 Acemoglu, D. (2009). Introduction to Modern Economic Growth. ISBN:9780691132921. Published:Jan 4, 2009. 

Copyright:2009. Pages:1008. https://press.princeton.edu/books/hardcover/9780691132921/introduction-to-modern-

economic-growth 

Adak M. (2010) “Foreign Trade and Economic Growth the Case of Turkey”. Middle Eastern Finance and Economics. Issue 8, pp. 

137-145. 

Adedeji, S. (2006), Writing and Research Proposal in G.O. edu.uI.ng/so Adedeji 

Nweke ….. Int. J.  Innovative Finance and Econs Res. 14(1):348-364, 2026 

 

https://www.scirp.org/(S(i43dyn45teexjx455qlt3d2q))/reference/ReferencesPapers.aspx?ReferenceID=1140550
https://www.semanticscholar.org/paper/Libyan-Foreign-Trade%3A-A-Time-Series-Analysis-Abughalia-Abusalem/1f40e52a6bdd0da96232aae2d50ebccd166f7877
https://www.semanticscholar.org/paper/Libyan-Foreign-Trade%3A-A-Time-Series-Analysis-Abughalia-Abusalem/1f40e52a6bdd0da96232aae2d50ebccd166f7877
https://press.princeton.edu/books/hardcover/9780691132921/introduction-to-modern-economic-growth
https://press.princeton.edu/books/hardcover/9780691132921/introduction-to-modern-economic-growth


360 

 

adedoyin isola, Lawal & Nwanji, Tony & Asaleye, Abiola & Ahmed, Ayodele. (2016). Economic growth, financial development 

and trade openness in Nigeria: An application of the ARDL bound testing approach. Cogent Economics & Finance. 4. 

http://10.1080/23322039.2016.1258810. 

Adelowokan, O. A., & Maku, A. O. (2013). Trade openness, foreign investment and economic growth in Nigeria: A long-run 

analysis. European Journal of Globalization and Development Research, 7(1), 446–458. [Google Scholar] 

Ademola, S.S., Tajudeen, A.O., & Adewumi, Z.A. (2018). External debt and economic growth of Nigeria: An empirical 

investigation. South Asian Journal of Social Studies and Economics, 1(2): 1-11. 

Adenikinju (2005), African Imperatives in the New World Trade Order: Country study of the manufacturing sector in Nigeria, in 

Ogunkola O.E and Bankole A. (eds) Nigeria’s Imperatives in the New World Trade Order, African Economic 

Research Consortium (Nairobi, Kenya) and the Trade Policy Research and Training Programme (Ibadan, Nigeria). 

www.CV_AdeolaAdenikinju.pdf 

Adenugba, Adesoji & Dipo, Sotubo. (2013). Non-Oil Exports in the Economic Growth of Nigeria: A Study of Agricultural and 

Mineral Resources. Journal of Educational and Social Research. https://10.5901/jesr.2013.v3n2p403. 

Ahn, J, M Amiti, and D E Weinstein (2011): “Trade Finance and the Great Trade Collapse." American Economic Review: Papers 

and Proceedings, 101(3): 298–302. 

Adewuyi, A. O. (2002): Balance of Payments Constraints and Growth Rate Differences under Alternative Police Regimes, 

Nigerian Institute of Social and Economic Research (NISER) Monograph Series No. 10 Ibadan, Nigeria. 

Ajayi, F. O & Atanda, A. A (2012). Globalization and Macroeconomic Stability in Nigeria: An Autoregressive Adjustment 

Analysis. European Journal of Globalization and Development Research, (3),1. 

Akanni, O.P. (2007). Oil Wealth and Economic Growth in Oil Exporting Countries, AERC Research paper 170. 

https://aercafrica.org/wp-content/uploads/2018/07/RP_170.pdf 

Appleyard, D.R., Field, A.J. & Cobb. S.L., 2010, International economics, 7th edn., McGrew Hill, Singapore.  

 Arodoye, N.L., & Iyoha, M. (2014). Foreign trade-economic growth nexus: Evidence from Nigeria. 

http://hdl.handle.net/10419/142086 

Ayres R. U and Warr B. S (2005) Accounting for growth: The role of physical work. Structural change and Economics 

Dynamics 16 (2): 181-209. https://doi.org/10.1016/j.strueco.2003.10.003 

Balaguer, Jacint & Florica, Tatiana & Ripollés, Jordi. (2015). Foreign trade and economic growth in Spain (1900–2012): the role 

of energy imports. Economia Politica. 32. https://10.1007/s40888-015-0021-z. 

Baldwin, R. E. (2003), “Openness and Growth: What’s the Empirical Relationship?” NBER Working Paper Number 9576. 

National Bureau of Economic Research, Cambridge, Massachusetts. March. http://www.nber.org/papers/w9578 

Bankole, A.S and Bankole, M.A. (2004), “Industrial Trade and Export Promotion Policies and Revealed Comparative Advantage 

in Nigeria’s Manufactured Export, In Garba, Abdul-Ganiyu et al (eds), Leading Issues in Macroeconomic 

Management and Development, NES Ibadan. 

Bayoumi, Tamim & Coe, David T. & Helpman, Elhanan, 1999. "R&D spillovers and global growth," Journal of International 

Economics, Elsevier, vol. 47(2), pages 399-428, April. https://doi.org/10.1016/S0022-1996(98)00018-X 

 Beck T, Levine R (2004) Stock markets, banks and growth: panel evidence. J Bank Financ 28: 423-442. 

https://doi.org/10.1016/S0378-4266(02)00408-9 

Beck, Thorsten & Lundberg, Mattias & Majnoni, Giovanni. (2001). Financial Intermediary Development and Growth Volatility: 

Do Intermediaries Dampen or Magnify Shocks?. Journal of International Money and Finance. 25. 1146-1167. 

https://10.1016/j.jimonfin.2006.08.004. 

Bist, Jagadish. (2018). Financial Development and Economic Growth: Evidence from a Panel of 16 African and non-African 

Low-Income Countries. Cogent Economics & Finance. 6. http://dx.doi.org/10.1080/23322039.2018.1449780. 

Blanco, L., Gu, J., & Prieger, J. (2016). The Impact of Research and Development on Economic Growth and Productivity in the 

U.S. States. Southern Economic Journal, 3), 914-934. Retrieved August 13, 2021, from 

http://www.jstor.org/stable/44283482 

Boon, E. K. (n.d.). “An Overview of Sustainable Development in Africa”, Regional Sustainable Development Review, Vol. 1. 

http://www.eolss.net/sample-chapters/c16/E1-48.pdf 

Chinedu, Ezirim & Okeke, Titus & Thaddeus, Ebiriga. (2021). Achieving Vision 2020 in Nigeria: A Review of the Economic 

and Market-Oriented Business Reforms. 

https://jsdafrica.com/Jsda/V12No4_Summer2010_B/PDF/Achieving%20Vision%202020%20in%20Nigeria%20(Chi

nedu,%20Titus,%20Thaddeus).pdf 

Chong, Yanping, Òscar Jordà, and Alan M. Taylor. "THE HARROD—BALASSA—SAMUELSON HYPOTHESIS: REAL 

EXCHANGE RATES AND THEIR LONG-RUN EQUILIBRIUM." International Economic Review 53, no. 2 

(2012): 609-33. Accessed August 13, 2021. http://www.jstor.org/stable/23251601.  

Christopoulos, Dimitris & Tsionas, Efthymios. (2004). Financial development and economic growth: Evidence from panel unit 

root and cointegration tests. Journal of Development Economics. 73. 55-74. https://10.1016/j.jdeveco.2003.03.002. 

Coe, D., & Moghadam, R. (1993). Capital and Trade as Engines of Growth in France: An Application of Johansen's 

Cointegration Methodology.  https://doi.org/10.2307/3867447 

Coe, David & Hoffmaister, Alexander & Helpman, Elhanan. (2008). International R&D Spillovers and Institutions. European 

Economic Review. 53. 723-741. https://www.imf.org/external/pubs/ft/wp/2008/wp08104.pdf 

Nweke ….. Int. J.  Innovative Finance and Econs Res. 14(1):348-364, 2026 

 

http://10.0.4.56/23322039.2016.1258810
http://scholar.google.com/scholar_lookup?hl=en&volume=7&publication_year=2013&pages=446-458&issue=1&author=O.+A.+Adelowokan&author=A.+O.+Maku&title=Trade+openness%2C+foreign+investment+and+economic+growth+in+Nigeria%3A+A+long-run+analysis
http://www.cv_adeolaadenikinju.pdf/
https://10.0.23.13/jesr.2013.v3n2p403
https://aercafrica.org/wp-content/uploads/2018/07/RP_170.pdf
https://doi.org/10.1016/j.strueco.2003.10.003
https://10.0.3.239/s40888-015-0021-z
http://www.nber.org/papers/w9578
https://ideas.repec.org/a/eee/inecon/v47y1999i2p399-428.html
https://ideas.repec.org/s/eee/inecon.html
https://ideas.repec.org/s/eee/inecon.html
https://doi.org/10.1016/S0022-1996(98)00018-X
https://doi.org/10.1016/S0378-4266(02)00408-9
https://10.0.3.248/j.jimonfin.2006.08.004
http://dx.doi.org/10.1080/23322039.2018.1449780
http://www.jstor.org/stable/44283482
http://www.eolss.net/sample-chapters/c16/E1-48.pdf
https://jsdafrica.com/Jsda/V12No4_Summer2010_B/PDF/Achieving%20Vision%202020%20in%20Nigeria%20(Chinedu,%20Titus,%20Thaddeus).pdf
https://jsdafrica.com/Jsda/V12No4_Summer2010_B/PDF/Achieving%20Vision%202020%20in%20Nigeria%20(Chinedu,%20Titus,%20Thaddeus).pdf
http://www.jstor.org/stable/23251601
https://10.0.3.248/j.jdeveco.2003.03.002
https://doi.org/10.2307/3867447
https://www.imf.org/external/pubs/ft/wp/2008/wp08104.pdf


361 

 

Cohen, D. (1993). Low Investment and Large LDC Debt in the 1980's. The American Economic Review, 3), 437-449. Retrieved 

August 13, 2021, from http://www.jstor.org/stable/2117527 

Cooper, R. (2001). Growth and Inequality: The Role of Foreign Trade and Investment. 

https://cowles.yale.edu/sites/default/files/files/conf/2001/wcb_cooper.pdf 

Cournède, B & Denk,O 2015. "Finance and economic growth in OECD and G20 countries," OECD Economics Department 

Working Papers 1223, OECD Publishing. http://www//10.1787/5js04v8z0m38-en 

Coutts, K. and Godley, W. (1992), “Does Britain’s balance of payments matter any more?”, in Michie, J. (Ed.), The Economic 

Legacy 1979- 1992, Academic Press, London, pp. 60-7. 

Demetriades, P. O., & Rousseau, P. L. (2016). The changing face of financial development. Economics Letters, 141, 87–

90.10.1016/j.econlet.2016.02.009  

Demirgüç-Kunt, A., & Maksimovic, V. (1998). Law, Finance and Firm Growth. Corporate Law: Law & Finance eJournal. 

https://doi.org/10.2139/ssrn.139825 

Diamond, D. W. (1984), "Financial Intermediation and Delegated Monitoring”, Review of Economic Studies, 51: 393-414.  

https://doi.org/10.2307/2297430 

Dollar, D. and Kraay, A. (2000): “Growth is good for the poor”, Journal of Economic Growth, Vol. 7, pp. 195 – 225. 

https://documents1.worldbank.org/curated/en/419351468782165950/pdf/multi0page.pdf 

Dollar, D., & Kraay, A. (2004). Trade, Growth, and Poverty. Retrieved August 13, 2021, from 

http://www.jstor.org/stable/3590109 

Drabek, Zdenek & Laird, Sam, 1997. "The new liberalism: Trade policy developments in emerging markets," WTO Staff 

Working Papers ERAD-97-07, World Trade Organization (WTO), Economic Research and Statistics Division. 

http://hdl.handle.net/10419/90670 

Duodu, Emmanuel & Baidoo, Samuel Tawiah. (2020). How does quality of institutions affect the impact of trade openness on 

economic growth of Ghana?. Cogent Economics & Finance. 8. 1-19. http://10.1080/23322039.2020.1812258. 

Edoumiekumo, Samuel & Opukri, Chris. (2013). Economic Growth Factor in Nigeria: The Role of Global Trade. American 

Journal of Humanities and Social Sciences. 1. https://10.11634/232907811301303. 

Edward, N.W. (2000). “Trade and Inequality: A Review of the Literature”. New York University, Ma 

Edwards, S., 1993. Openness, trade liberalization, and growth in developing countries. J. Econ. Lit. 31 (3), 1358–1393. Retrieved 

August 13, 2021, from http://www.jstor.org/stable/2728244 

 Egwaikhide, O.E. (2000) Determinants of Imports in Nigeria: A Dynamic Specification. African Economic Research 

Consortium (AERC), Nairobi, Kenya 2000 Publication, Research Paper 91, 26-33. 

Elbadawi, A. I., Ndulu, J. B. & Ndung’u, N. (1996, December 16). Debt overhand and economic growth in sub-Saharan Africa. 

A paper presented at the IMF/World Bank conference on external financing for low income countries in Washington 

DC. 

Emeka, A., Idenyi, O.S. & Nweze, N.P. (2017). Domestic investment, capital formation and economic growth in NIGERIA. 

International Journal in Research and Social Science, 7(2): 41-65. 

http://eprints.gouni.edu.ng/1572/1/Atuma%2C%20Odo%20%26%20Nweze%202017-

DOMESTIC%20INVESTMENT%2C%20CAPITAL%20FORMATION%20AND%20ECONOMIC%20GROWTH

%20IN%20NIGERIA.pdf 

Estrada, Gemma Bolotaulo and Park, Donghyun and Ramayandi, Arief, Financial Development, Financial Openness, and 

Economic Growth (August 2015). Asian Development Bank Economics Working Paper Series No. 442. Available at 

SSRN: https://ssrn.com/abstract=2707518 or http://dx.doi.org/10.2139/ssrn.2707518 

Feldman, Maryann & Storper, M.. (2018). Economic growth and economic development: Geographical dimensions, definition, 

and disparities. https://10.1093/oxfordhb/9780198755609.013.13. 

Frankel, J. A. and Romer, D. (1999): “Does trade cause growth?” American Economic Review, Vol. 89, pp. 379-399. 

http://dx.doi.org/10.1257/aer.89.3.379 

Frankel, J., & Romer, D. (1999). Does Trade Cause Growth? <i>The American Economic Review,</i> <i>89</i>(3), 379-399. 

Retrieved August 13, 2021, from http://www.jstor.org/stable/117025 

Greenwood, J. and B. Jovanovic (1990), "Financial Development, Growth, and the Distribution of Income”, Journal of Political 

Economy, 98: 1076-1107.  

http://dx.doi.org/10.1086/261720 

Hanagan, M. (2002). Angus Maddison. The World Economy: A Millennial Perspective. Paris: OECD, 2001. 383 pp. £44 cloth; 

£19 paper. International Labor and Working-Class History, 62, 211-213. https://10.1017/S0147547902250310 

Hassan, M. Kabir & Sanchez, Benito & Yu, Jung-Suk. (2011). Financial Development and Economic Growth in The 

Organization of Islamic Conference Countries Financial Development and Economic Growth in. Journal of King 

Abdulaziz University-Islamic Economics. 24. https://10.4197/Islec.24-1.6. 

Helpman Elhanan, and Paul R. Krugman (1989), Trade Policy and Market Structure, Cambridge, MA: MIT Press.  

https://www.iiste.org/Journals/index.php/RJFA/article/view/181 

Hur, Sewon & Kondo, Illenin. (2013). A Theory of Sudden Stops, Foreign Reserves, and Rollover Risk in Emerging Economies. 

SSRN Electronic Journal. https://10.2139/ssrn.2243568. 

Ikeme, J. (2000): “Sustainable Development, Globalization and Africa: Plugging the holes”, Africa Economic Analysis, 

Environmental Change Unit, University of Oxford, United Kingdom 

Nweke ….. Int. J.  Innovative Finance and Econs Res. 14(1):348-364, 2026 

 

http://www.jstor.org/stable/2117527
https://ideas.repec.org/p/oec/ecoaaa/1223-en.html
https://ideas.repec.org/s/oec/ecoaaa.html
https://ideas.repec.org/s/oec/ecoaaa.html
http://www/10.1787/5js04v8z0m38-en
https://doi.org/10.2139/ssrn.139825
https://doi.org/10.2307/2297430
http://www.jstor.org/stable/3590109
https://ideas.repec.org/p/zbw/wtowps/erad9707.html
https://ideas.repec.org/s/zbw/wtowps.html
https://ideas.repec.org/s/zbw/wtowps.html
http://hdl.handle.net/10419/90670
http://10.0.4.56/23322039.2020.1812258
https://10.0.45.114/232907811301303
http://www.jstor.org/stable/2728244
http://eprints.gouni.edu.ng/1572/1/Atuma%2C%20Odo%20%26%20Nweze%202017-DOMESTIC%20INVESTMENT%2C%20CAPITAL%20FORMATION%20AND%20ECONOMIC%20GROWTH%20IN%20NIGERIA.pdf
http://eprints.gouni.edu.ng/1572/1/Atuma%2C%20Odo%20%26%20Nweze%202017-DOMESTIC%20INVESTMENT%2C%20CAPITAL%20FORMATION%20AND%20ECONOMIC%20GROWTH%20IN%20NIGERIA.pdf
http://eprints.gouni.edu.ng/1572/1/Atuma%2C%20Odo%20%26%20Nweze%202017-DOMESTIC%20INVESTMENT%2C%20CAPITAL%20FORMATION%20AND%20ECONOMIC%20GROWTH%20IN%20NIGERIA.pdf
http://dx.doi.org/10.2139/ssrn.2707518
https://10.0.4.69/oxfordhb/9780198755609.013.13
http://dx.doi.org/10.1257/aer.89.3.379
http://www.jstor.org/stable/117025
https://econpapers.repec.org/scripts/redir.pf?u=http%3A%2F%2Fdx.doi.org%2F10.1086%2F261720;h=repec:ucp:jpolec:v:98:y:1990:i:5:p:1076-1107
https://10.0.3.249/S0147547902250310
https://10.0.16.101/Islec.24-1.6
https://elibrary.worldbank.org/doi/pdf/10.1596/1813-9450-1678
https://elibrary.worldbank.org/doi/pdf/10.1596/1813-9450-1678
https://www.iiste.org/Journals/index.php/RJFA/article/view/181
https://10.0.8.91/ssrn.2243568


362 

 

Ilyas, M., & Siddiqi, M.W. (2010). The Impact of Revenue Gap on Economic Growth: A Case Study of 

Pakistan. World Academy of Science, Engineering and Technology, International Journal of Social, 

Behavioral, Educational, Economic, Business and Industrial Engineering, 4, 1682-1687.  

Ingram, James C. and Robert M. Dunn, Jr. 1993. International Economics, 3rd ed. New York: John Wiley & Sons, 

Inc 

Ite, U. E. (2003): “Sustainable African Development: Issues and Challenges for the 21st Century” 

Ivic, M. M. (2015). Economic growth and development. Journal of Process Management – New Technologies, 

International, 3(1), 55–62. https://doi.org/10.4324/9780429042546-6 

Javed, Z., Qaiser, I., & Mushtaq, A. (2012). Effects of International Trade On Economic Growth: The Case Study of 

Pakistan. 

Jhingan, M. L. (2012). Money, Banking, International Trade and Public Finance. (8th Ed.) India: Delhi. Vrinda 

Pub.Ltd 

Jun, C., & Tan, K. (2012). International Trade and Economic Growth: Evidence from Singapore. 

https://www.qmss.columbia.edu/sites/default/files/International%20Trade%20and%20Economic%20Gro

wth-%20Evidence%20from%20Singapore%20%282012%29%20-%20Clarence%20Tan.pdf 

Kabadayi B, Uzun A, Karakoy C, Emsen OS (2012). “The impact of external debt on economic growth in 

transitional economies.” Chin. Bus. Rev. 2(5):491-499.  

http://www.davidpublisher.com/Public/uploads/Contribute/5514b577e83d9.pdf 

Kehinde, A., Jubril, A., Felix, A. & Edun, F. (2012). Foreign Trade and Economic Growth in Nigeria: An Empirical 

Analysis. American Academic & Scholarly Research Journal. http://10.9790/0837-0217380. 

http://www.naturalspublishing.com/files/published/io5zg771k75w7h.pdf 

Kemboi, Josphat & Tarus, Daniel. (2012). Macroeconomic Determinants of Stock Market Development in 

Emerging Markets: Evidence from Kenya. 

King, R. G. and R. Levine (1993b), "Finance, Entrepreneurship, and Growth: Theory and Evidence”, Journal of 

Monetary Economics, 32: 513-542. https://doi.org/10.1016/0304-3932(93)90028-E 

 Lall, Sanjaya. (2000). FDI and Development: Policy and Research Issues in the Emerging Context. 

https://doi.org/10.4324/9780203469699.ch19. 

Lawrence, R., Slaughter, M., Hall, R., Davis, S., & Topel, R. (1993). International Trade and American Wages in 

the 1980s: Giant Sucking Sound or Small Hiccup? Brookings Papers on Economic Activity. 

Microeconomics, 2), 161-226. https://10.2307/2534739 

Levine, R. (1997), “Financial Development and Economic Growth: Views and Agenda”, Journal of Economic 

Literature, 35: 688-726. https://doi.org/10.1596/1813-9450-1678 

Li, Yuhong & Chen, Zhongwen & San, Changjian. (2010). Research on the Relationship between Foreign Trade and 

the GDP Growth of East China—Empirical Analysis Based on Causality. Modern Economy. 01. 118-124. 

http://10.4236/me.2010.12012. 

Lin, S. (2000), “Foreign trade and China’s economic development: A time-series analysis, Journal of Economic 

Development, Vol. 25 No. 1, pp. 145-153. 

http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.610.1378&rep=rep1&type=pdf 

Lu, Yinqiu & Das, Udaibir & Mulder, Christian & Sy, Amadou. (2009). Setting Up a Sovereign Wealth Fund: Some 

Policy and Operational Considerations. International Monetary Fund, IMF Working Papers. 09. 

https://doi.org/10.2139/ssrn.1489652 

Malefane, Malefa & Odhiambo, Nicholas. (2019). Trade Openness and Economic Growth: Empirical Evidence from 

Lesotho. Global Business Review. 097215091983081. http://10.1177/0972150919830812. 

Mannur, H. G. (1995). “The Principle of Trading”, in International Economics, Second Revised Edition. New Delhi, 

India: Vikas Publishing House PVT LTD. 

McCombie, J.S.L. and Thirlwall, A. (1992), “The re-emergence of the balance of payments constraint”, in Michie, J. 

(Ed.), The Economic Legacy 1979-1982, Academic Press, London, pp. 68-74 

Mogoe, Seipati & Mongale, Itumeleng. (2014). The Impact of International Trade on Economic Growth in South 

Africa: An Econometrics Analysis. Mediterranean Journal of Social Sciences. 5. 

https://10.5901/mjss.2014.v5n14p60. 

Mohammed, Muhammed and Abdul(2012):Financial Development, International Trade and Economic Growth in 

Australia:New Evidence from Multivariate Framework Analysis Online at 

https://mpra.ub.unimuenchen.de/42023/ 

Nweke ….. Int. J.  Innovative Finance and Econs Res. 14(1):348-364, 2026 

 

https://doi.org/10.4324/9780429042546-6
https://www.qmss.columbia.edu/sites/default/files/International%20Trade%20and%20Economic%20Growth-%20Evidence%20from%20Singapore%20%282012%29%20-%20Clarence%20Tan.pdf
https://www.qmss.columbia.edu/sites/default/files/International%20Trade%20and%20Economic%20Growth-%20Evidence%20from%20Singapore%20%282012%29%20-%20Clarence%20Tan.pdf
http://www.davidpublisher.com/Public/uploads/Contribute/5514b577e83d9.pdf
https://doi.org/10.9790/0837-0217380
http://www.naturalspublishing.com/files/published/io5zg771k75w7h.pdf
https://doi.org/10.1016/0304-3932(93)90028-E
https://doi.org/10.4324/9780203469699.ch19
https://10.0.9.3/2534739
https://doi.org/10.1596/1813-9450-1678
http://10.0.16.140/me.2010.12012
http://citeseerx.ist.psu.edu/viewdoc/download?doi=10.1.1.610.1378&rep=rep1&type=pdf
http://dx.doi.org/10.2139/ssrn.1489652
http://10.0.4.153/0972150919830812
https://10.0.23.13/mjss.2014.v5n14p60
https://mpra.ub.unimuenchen.de/42023/


363 

 

Morgan, R. and Katsikeas, C. S. (1997). “Theories of International Trade, Foreign Direct Investment and Firm 

Internationalisation: A Critique, Management Decision, pp. 68 - 78 Cardiff Business School, University 

of Wales, UK. MCB University Press. https://10.1108/00251749710160214 

Nabine, D. (2009), “The impact of Chinese investment and trade on Nigeria economic growth”, Africa Trade Policy 

Centre work in progress No. 77, Economic Commission of Africa, Addis Ababa. 

https://hdl.handle.net/10855/4157” 

Nishioka, Shuichiro. (2006). An Explanation of OECD Factor Trade with Knowledge Capital and the HOV Model. 

https://www.colorado.edu/economics/sites/default/files/attached-files/wp05-06.pdf 

Nwosa, P & Saibu, Olufemi & Fakunle, O. (2012). The Effect of Trade Liberalization On Trade Tax Revenue in 

Nigeria. African Economic and Business Review Vol. 10, No. 2, Fall 2012.Pp 28-43. 10. 28-43. 

Obstfeld, Maurice and Kenneth Rogo§ (1996), Foundations of International Macroeconomics, MIT Press. 

https://econpapers.repec.org/bookchap/mtptitles/0262150476.htm 

Odhiambo, Nicholas. (2009). Energy consumption and economic growth nexus in Tanzania: An ARDL bounds 

testing approach. Energy Policy. 37. 617-622. http://10.1016/j.enpol.2008.09.077. 

Ogbokor, Cyril. (2001). Oil and economic growth: An econometric analysis.. 

https://www.researchgate.net/publication/277070697_Oil_and_economic_growth_An_econometric_analy

sis 

Olaifa, F , Subair, K , Biala, M . (2013). Trade Liberalization and Economic Growth In Nigeria; A Cointegration 

Analysis . Journal of Business Economics and Finance , 2 (3) , 43-52 . Retrieved from 

https://dergipark.org.tr/en/pub/jbef/issue/32415/360488 

Olaniyi,. (2005), ‘Nigeria’s Trade Policy from 1960-2004: A critical review’. Paper presented at the workshop on 

capacity building on International Trade, National Assembly in Collaboration with Friedrich Ebert 

Stiftung (Nigeria), Jos 25-17 July 2005. 

Omoju, Oluwasola & Adesanya, Olumide. (2012). Does trade promote growth in developing countries? Empirical 

evidence from Nigeria. International Journal of Development and Sustainability. 11. 2168-8662. 

https://isdsnet.com/ijds-v1n3-9.pdf 

OS, Olasode & TS, Babatunde. (2016). External Debts and Economic Growth in Nigeria: An Empirical Study Using 

Autoregressive Distributed Lag Model. Business and Economics Journal.  https://10.4172/2151-

6219.1000239 

Oviemuno A. O. (2007). International Trade as an Engine of Growth in Developing Countries: a Case Study of 

Nigeria (1980-2003). . Journal of Economics Perspective, 12(4), 45-62. Retrieved 

hpps://www.searchwarp.com. 

Panizza U. (2012) Finance and Economic Development. In: International Development Policy: Aid, Emerging 

Economies and Global Policies. International Development Policy. Palgrave Macmillan, London. 

https://doi.org/10.1007/978-1-137-00357-7_10 

Pradhan, Rudra & Arvin, Mak & Bahmani, Sahar & Hall, John & Norman, Neville. (2017). Finance and Growth: 

Evidence from the ARF Countries. The Quarterly Review of Economics and Finance. 66. 

https://10.1016/j.qref.2017.01.011. 

Rahmaddi, Rudy & Ichihashi, Masaru. (2011). Exports and Economic Growth in Indonesia: A Causality Approach 

based on Multi-Variate Error Correction Model. Journal of International Development and Cooperation. 

17. 53-74. 

Ricardo, D. (1817): “Principles of political economy”, in Saffra, P. (Ed.) (1951), The Works and Correspondence of 

David Ricardo, Vol. 1, Cambridge University Press, London. 

Rodriguez, F. & Rodrik, D.. (2001). Trade Policy and Economic Growth: A Skeptic's Guide to the Cross-national 

Evidence. NBER Macroeconomics Annual 2000. 15. 261-338. https://doi.org/10.1086/654419. 

Romer, P. (1990). Are Nonconvexities Important for Understanding Growth? The American Economic Review (2), 

97-103. Retrieved August 13, 2021, from http://www.jstor.org/stable/2006550 

Sakyi, Daniel & Commodore, Richmond & Opoku, Eric. (2015). Trade Openness, Foreign Direct Investment and 

Economic Growth in Ghana: An Empirical Investigation. Journal of African Business. 16. 1-15. 

http://10.1080/15228916.2015.1061283. 

Samuelson, P.A. and W.D. Nordhaus (2002) Economics. seventeenth edition. New York, McGraw-Hill. 

Sanusi, L. S. (2010). Growth Prospects for the Nigerian Economy. Convocation Lecture Delivered at the Igbinedion 

University Eighth Convocation Ceremony, Okada. 

http://www.cenbank.org/out/speeches/2010/gov_convocation_lecture-igbinedion-university-

okada_2010.pdf 

Nweke ….. Int. J.  Innovative Finance and Econs Res. 14(1):348-364, 2026 

 

https://doi.org/10.1108/00251749710160214
https://hdl.handle.net/10855/4157
https://www.colorado.edu/economics/sites/default/files/attached-files/wp05-06.pdf
https://econpapers.repec.org/bookchap/mtptitles/0262150476.htm
http://10.0.3.248/j.enpol.2008.09.077
https://www.researchgate.net/publication/277070697_Oil_and_economic_growth_An_econometric_analysis
https://www.researchgate.net/publication/277070697_Oil_and_economic_growth_An_econometric_analysis
https://dergipark.org.tr/en/pub/jbef/issue/32415/360488
https://isdsnet.com/ijds-v1n3-9.pdf
https://10.0.16.76/2151-6219.1000239
https://10.0.16.76/2151-6219.1000239
https://doi.org/10.1007/978-1-137-00357-7_10
https://10.0.3.248/j.qref.2017.01.011
https://doi.org/10.1086/654419
http://www.jstor.org/stable/2006550
http://10.0.4.56/15228916.2015.1061283
http://www.cenbank.org/out/speeches/2010/gov_convocation_lecture-igbinedion-university-okada_2010.pdf
http://www.cenbank.org/out/speeches/2010/gov_convocation_lecture-igbinedion-university-okada_2010.pdf


364 

 

 Sarkar, P. (2007) “Trade Openness and Growth: is There Any Link?” Journal of International Trade and Political 

Economics 2 (1): 28-47. MPRA Paper 4997, University Library of Munich, Germany. 

Shahbaz, Muhammad, 2012. "Does trade openness affect long run growth? Cointegration, causality and forecast 

error variance decomposition tests for Pakistan," Economic Modelling, Elsevier, vol. 29(6), pages 2325-

2339. https://mpra.ub.uni-muenchen.de/37391/1/Paper-Shahbaz_revised.pdf 

Smith, A. (1776): An Inquiry into the Nature and Causes of the Wealth of Nations edited by E. Cannan (1961) and 

reprinted by Methuen, London 

Stiglitz, Joseph & Weiss, Andrew. (1983). Incentive Effects of Terminations: Applications to the Credit and Labor 

Markets. American Economic Review. 73. 912-27. http://www.jstor.org/stable/1814662 

Sun, Peng & Heshmati, Almas. (2010). International Trade and its Effects on Economic Growth in China. Institute 

for the Study of Labor (IZA), IZA Discussion Papers. 

Tarp, Finn & Andersen, Thomas. (2003). Financial liberalization, financial development and economic growth in 

LDCs. Journal of International Development. 15. 189-209. https://10.1002/jid.971. 

Ulaşan, B. (2015). Trade openness and economic growth: Panel evidence. Applied Economics Letters, 22, 163–167. 

https://doi.org/10.1080/13504851.2014.931914 

Umo, J. U. (2007): “Gains from International Trade” in Economics: An African Perspective, Second Edition. Plot 

6B, Block 22, Humanities Road, Unilag Estate, Magodo, Isheri, Lagos, Nigeria: Millennium Text 

Publishers Limited,. 

Usman, O. A. “Performance evaluation of foreign trade and economic growth in Nigeria.,” Research Journal of 

finance and accounting, vol. 2, no. 2, pp. 4-13, 2011. 

Velde, te D.W. (2001), “Foreign Direct Investment and Factor Prices in US Manufacturing, Weltwirtschaftliches 

Archiv, 137 (4), pp. 622-643. 

Vernon, R. (1966): “International Investment and International Trade in the Product cycle”, Quarterly Journal of 

Economics, May, pp.190-207. Vernon, R. (1966). International Investment and International Trade in the 

Product Cycle. The Quarterly Journal of Economics,(2), 190-207. https://doi.org/10.2307/1880689 

 Wells, L. T. (1968): “A Product life cycle for International Trade?” Journal of Marketing, Vol. 33, July, pp.1-6. 

https://doi.org/10.2307/1249754 

Winters, L.A., 2004. Trade liberalization and economic performance: an overview. Econ. J. 114 (493), F4–

F21.https://doi.org/10.1111/j.0013-0133.2004.00185. 

Yanikkaya, H. (2003). Trade openness and economic growth: A cross-country empirical investigation. Journal of 

Development Economics, 72(1): 57–89. https://10.1016/S0304-3878(03)00068-3. 

Yaya Keho and Miao Grace Wang (2017) .The impact of trade openness on economic growth: The case of Cote 

d’Ivoire https://www.econstor.eu/bitstream/10419/194684/1/1028127936.pdf. 

Zahonogo, Pam. (2017). Trade and economic growth in developing countries: Evidence from sub-Saharan Africa. 

Journal of African Trade. 3. http://10.1016/j.joat.2017.02.001. 

 

 

 

 

 

 

 

 

 

 

Nweke ….. Int. J.  Innovative Finance and Econs Res. 14(1):348-364, 2026 

 

https://ideas.repec.org/s/pra/mprapa.html
https://ideas.repec.org/a/eee/ecmode/v29y2012i6p2325-2339.html
https://ideas.repec.org/a/eee/ecmode/v29y2012i6p2325-2339.html
https://ideas.repec.org/s/eee/ecmode.html
https://mpra.ub.uni-muenchen.de/37391/1/Paper-Shahbaz_revised.pdf
http://www.jstor.org/stable/1814662
https://10.0.3.234/jid.971
https://doi.org/10.1080/13504851.2014.931914
https://doi.org/10.2307/1880689
https://doi.org/10.2307/1249754
https://10.0.3.248/S0304-3878(03)00068-3
https://www.tandfonline.com/author/Keho%2C+Yaya
https://www.tandfonline.com/author/Grace+Wang%2C+Miao
https://www.econstor.eu/bitstream/10419/194684/1/1028127936.pdf
http://10.0.3.248/j.joat.2017.02.001

