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ABSTRACT
This study examined the relationship between revenue allocation and development in Taraba State, Nigeria.
The study was anchored on the Public Expenditure Theory, which posits that government expenditure
financed through public revenue should be efficiently allocated to promote economic growth, improve social
welfare, and enhance sustainable development. An ex-post facto research design was adopted because the
variables under investigation had already occurred and could not be manipulated by the researcher. Data
were collected from content analysis, and documentary analysis. Documentary evidence was obtained from
official publications, budget reports, financial statements, and reports of agencies such as the National
Bureau of Statistics (NBS), the Revenue Mobilisation, Allocation and Fiscal Commission (RMAFC), and
the Taraba State Ministry of Finance, Budget and Economic Planning. The data were analyzed using
thematic analysis and documentary analysis. The findings revealed that although revenue allocation to
Taraba State generally increased during the study period, the developmental outcomes did not correspond
proportionately with the level of financial resources received. Revenue allocation contributed to
improvements in education, healthcare, infrastructure, and employment programmes; however, these
achievements were constrained by poor fiscal discipline, weak accountability mechanisms, corruption,
political interference, inadequate project monitoring, and inefficient utilization of public funds. The study
concluded that revenue allocation remains a critical instrument for promoting development in Taraba State,
but its effectiveness depends on transparent financial management, prudent resource utilization, and strong
institutional accountability. The study recommended that the Taraba State Government should strengthen
public financial management systems, institutionalize transparent budgeting and expenditure monitoring,
prioritize investments in key socio-economic sectors such as education, healthcare, and employment, and
enhance independent oversight and citizen participation to ensure that allocated revenues are effectively
utilized for sustainable development.
Keywords: revenue allocation, development, public financial management systems

INTRODUCTION

Globally, the allocation of public revenue is a critical factor in determining the pace and sustainability of
economic development. Revenue allocation refers to the distribution of financial resources among different
levels of government or sectors of the economy to facilitate effective governance, public service delivery,
and infrastructural growth (Musgrave & Musgrave, 1989). In federal systems and decentralized governance
structures, equitable and efficient revenue allocation becomes essential for balancing regional disparities and
ensuring inclusive development. The World Bank (2020) emphasizes that transparent and needs-based
revenue allocation mechanisms can significantly influence a nation’s economic trajectory by promoting
fiscal discipline, stimulating investment in critical sectors, and ensuring the equitable provision of public
goods and services.

In Africa, the issue of revenue allocation is even more pronounced due to the continent's complex mix of
centralized and decentralized governance, coupled with socio-political diversity and uneven economic
development. Many African countries face persistent challenges in achieving balanced development across
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regions, often due to inequitable distribution of national resources (Aigbokhan, 1999). For instance, Nigeria,
Ghana, Kenya, and South Africa have faced debates over revenue-sharing formulas that often reflect
political tensions, resource endowments, and demographic considerations. According to Okafor (2013), the
failure to develop effective and equitable allocation systems has led to fiscal stress, developmental
inequalities, and in some cases, social unrest. Furthermore, the African Union (AU, 2019) notes that
sustainable development goals (SDGs) can only be achieved when fiscal governance, including revenue
distribution, is carried out in a manner that supports regional equity and development efficiency.
Specifically in Nigeria, revenue allocation has been a persistent issue since the colonial era, evolving
through various commissions and formulae in an attempt to balance the interests of federal, state, and local
governments. The fiscal federalism structure in Nigeria has often favored the federal government, leaving
states with limited resources to implement developmental projects (Ekpo & Ndebbio, 1996). This imbalance
has led to the underdevelopment of many sub-national entities, especially in the North-East geopolitical
zone, where Taraba State is located. Despite its abundant natural resources and agricultural potential, Taraba
State remains among the states with low infrastructural development, high poverty rates, and poor social
services (National Bureau of Statistics, 2022). This situation raises important questions about how revenue
has been allocated to the state over time and how effectively such funds have been used to promote
economic development.
Statement of the Problem
Revenue allocation remains a contentious and complex issue in Nigeria’s federal system, particularly in
states like Taraba where developmental needs are high but fiscal capacity is low. Despite the adoption of
various revenue-sharing formulas by successive governments, the economic realities in Taraba State have
not shown significant improvements. The pattern of revenue allocation over the years has raised concerns
about equity, efficiency, and developmental impact. Although Taraba State receives statutory allocations
from the federal government, these funds have often proven insufficient to meet the socio-economic
demands of the growing population, especially in the areas of infrastructure, healthcare, education, and job
creation.
One major challenge is the perceived imbalance in the vertical and horizontal revenue allocation formulas,
which often favor the federal government and wealthier states, leaving less-resourced states like Taraba at a
disadvantage (Ekpo & Ndebbio, 1996). This has led to a dependency syndrome where states await federal
allocations rather than building internal capacity for revenue generation. Another issue is the weak linkage
between the revenue allocated and actual economic development on the ground. In many instances, revenue
received is poorly managed due to issues of corruption, lack of transparency, and misappropriation of funds,
which undermines the effectiveness of public spending (Okafor, 2013).
Additionally, there is limited empirical data that evaluates how the allocated revenues have contributed to
economic development in Taraba State from 2015 to 2025. This lack of rigorous assessment makes it
difficult for policymakers and stakeholders to make evidence-based decisions aimed at improving fiscal
planning and resource utilization. Furthermore, fluctuating oil prices, over-reliance on federally allocated
funds, poor internally generated revenue (IGR), and external shocks such as the COVID-19 pandemic have
further complicated the financial landscape of the state. These challenges call for a critical assessment of the
revenue allocation patterns and a closer look at how effectively these funds have been utilized to promote
inclusive economic development in Taraba State.
Objectives of the study
The broad objective of this study is to assess Revenue Allocation Patterns and Their Impact on Economic
Development in Taraba State (2015-2023). The specific objectives are:

i. To examine the structure and trends of federal and internally generated revenue allocated to Taraba

State.
ii. To assess the extent to which revenue allocation has influenced economic development indicators
such as infrastructure, education, healthcare, and employment in Taraba State.

LITERATURE REVIEW

Revenue allocation

Revenue allocation is the process of distributing financial resources among the different levels of
government in a country to promote economic development, efficiency in service delivery, and national
cohesion. In federal systems such as Nigeria, this involves the sharing of federally collected revenues among
the federal, state, and local governments. The aim is to ensure that each level of government has adequate
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funds to perform its statutory responsibilities (Uche & Uche, 2018). As Nigeria operates a federal structure,
revenue allocation has become both a fiscal and political tool used to address regional disparities and
promote equitable development across its federating units. Nwankwo and Odo (2018) argue that a balanced
allocation formula helps bridge regional imbalances and reduces the agitations for resource control and
marginalization. These scholars highlight that a well-structured allocation framework should be sensitive to
population size, level of infrastructural development, internal revenue effort, and landmass.

According to Okonkwo and Onyeka (2020), Nigeria's current revenue allocation formula where the federal
government receives 52.68%, states 26.72%, and local governments 20.60% is lopsided and needs urgent
review. They argue that over-centralization of revenue at the federal level limits the capacity of sub-national
governments to meet their development needs effectively. This issue is especially relevant as state and local
governments in Nigeria are constitutionally responsible for delivering key services such as education,
healthcare, and rural infrastructure. The mismatch between responsibilities and fiscal allocations results in
poor service delivery and underdevelopment.

In recent years, the agitation for resource control, particularly from oil-producing states in the Niger Delta,
has brought attention to the issue of derivation as a principle of revenue allocation. As Omotosho and
Ighodalo (2019) note, the 13% derivation principle for mineral-producing areas has not effectively translated
into visible development, largely due to corruption and mismanagement. Thus, while the derivation principle
is aimed at compensating resource-rich states, its effectiveness has been questioned. From 2017 to 2025,
calls have grown louder for a revenue system that better links resource endowment to local development
outcomes.

Technological advancement and digital governance have also influenced the discourse on revenue
allocation. Adewole and Ogunleye (2021) posit that technology can enhance transparency and accountability
in revenue collection and sharing processes. Digital platforms, if well implemented, can track funds from
federal allocation to final expenditure at the grassroots level, reducing leakages and enhancing efficiency.
This modern approach supports fiscal federalism and aligns with global best practices in public finance
management.

Furthermore, revenue allocation plays a critical role in mitigating economic shocks, especially in volatile
economies like Nigeria. During the COVID-19 pandemic, the drop in oil revenue exposed the vulnerability
of the current allocation system. As noted by Eze and Chukwuma (2022), overdependence on oil revenue
makes allocations unpredictable, thereby affecting budgetary planning and economic stability at the
subnational level. This situation has reignited debates about diversification of revenue sources and the need
to empower states to generate more internally generated revenue (IGR).

Internally Generated Revenue

Internally Generated Revenue (IGR) refers to the income collected by sub-national governments, such as
states and local governments, from within their territories through various legal means. These include taxes,
levies, fines, fees, licenses, and earnings from government-owned enterprises. The primary aim of IGR is to
provide a sustainable financial base for states to execute development projects and fulfill their constitutional
responsibilities (Nwosu & Okonkwo, 2018).

In the Nigerian context, IGR has gained increasing attention due to dwindling allocations from the federal
government, especially during periods of economic recession and oil price volatility. The drive for enhanced
IGR is rooted in the need for fiscal autonomy and financial sustainability. State governments are expected to
explore and exploit local revenue sources such as personal income tax, land use charges, market dues, and
motor vehicle licenses. As noted by Ocheni and Nwankwo (2019), effective IGR generation promotes
financial independence and reduces the over-reliance on federal allocations, which often come with delays
and fluctuations. From 2017 onward, state governments in Nigeria have increasingly embarked on IGR
reforms to boost their revenue base and meet developmental targets.

However, despite the potential, most states in Nigeria have struggled to optimize their IGR capacity due to
structural and administrative inefficiencies. According to Eze and Ibekwe (2020), common challenges
include weak institutional frameworks, corruption, poor tax compliance, and lack of political will to enforce
tax laws. These bottlenecks have limited the capacity of states like Taraba to finance capital projects, pay
salaries consistently, and respond effectively to local development needs. In many cases, IGR sources
remain underutilized or poorly monitored, leading to significant revenue leakages.

Recent developments between 2021 and 2025 have shown that digitalization and automation can
significantly improve IGR collection and management. States that have introduced electronic tax systems,
integrated payment platforms, and automated revenue collection have recorded improvements in
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transparency, accountability, and revenue performance (Ogunleye & Salawu, 2022). Lagos State remains a
model example, consistently generating the highest IGR among Nigerian states, largely due to its investment
in digital tax systems and aggressive revenue drive strategies.

From a policy perspective, increasing IGR is not only about raising funds but also about improving service
delivery and economic planning. When states generate and manage their own revenue efficiently, they are
better positioned to fund public goods such as education, healthcare, and infrastructure. As observed by
Adedayo and Bamidele (2021), the effectiveness of public service delivery is directly linked to the adequacy
and efficiency of revenue generation at the sub-national level. This underscores the importance of aligning
IGR strategies with governance priorities and development plans.

Moreover, public perception and civic trust play a crucial role in enhancing IGR performance. Citizens are
more likely to comply with tax obligations if they perceive that government uses collected revenues
transparently and effectively (Aliyu & Bello, 2023). This highlights the need for public engagement,
taxpayer education, and feedback mechanisms that build accountability and trust. Without such efforts, even
well-structured IGR frameworks may fail due to public resistance or apathy toward tax payments.

Economic Development

Economic development refers to the process by which the overall health, well-being, and academic standard
of living of a population improves over time. It encompasses not just growth in income or gross domestic
product (GDP), but also improvements in education, healthcare, infrastructure, employment, and equitable
distribution of wealth (Todaro & Smith, 2017). Unlike economic growth, which focuses purely on
quantitative output, economic development addresses the qualitative aspects of growth such as poverty
reduction, social inclusion, and human capital development. This broader understanding has shaped modern
development policies globally and within Nigeria.

The period from 2017 to 2025 has seen a heightened emphasis on inclusive and sustainable economic
development, especially in developing countries. According to the World Bank (2020), development policies
have increasingly aimed at addressing structural challenges such as inequality, unemployment, and
underemployment. In Nigeria, for instance, although GDP figures may show signs of recovery post-
recession, many citizens still lack access to quality education, healthcare, and employment opportunities,
suggesting a disconnect between growth and true development (Adeola & Evans, 2019). Thus, measuring
economic development requires a multi-dimensional approach that integrates economic, social, and
institutional indicators.

One of the key drivers of economic development is human capital. Investment in education, vocational
training, and healthcare significantly improves labor productivity and innovation capacity. As argued by
Osabohien et al. (2020), nations with strong human development indices tend to achieve more sustainable
economic outcomes. For Taraba State and similar subnational entities, this means that efforts to develop
infrastructure and institutions must be accompanied by strategies that empower the people, especially
women and youth, with relevant skills and health access to participate in the economy effectively.
Infrastructure also plays a pivotal role in facilitating economic development. Good roads, electricity, water
supply, and telecommunications are essential for businesses to operate efficiently and for attracting
investment. Between 2017 and 2025, numerous studies have confirmed the positive correlation between
infrastructural development and economic performance (Agboola & Ajayi, 2021). In the context of Nigeria,
inadequate infrastructure remains a major impediment to regional economic development, especially in rural
areas like Taraba State, where transport and energy deficits hinder the movement of goods and services.
Moreover, good governance and institutional quality are critical to achieving sustainable development.
Corruption, policy inconsistency, and weak institutions have historically hampered development efforts in
Nigeria. According to Akinyemi and Ogunyemi (2022), transparent revenue allocation and effective public
financial management lead to better service delivery and more equitable development outcomes. Strong
institutions ensure that resources are utilized efficiently and that policies aimed at development are
implemented faithfully.

Environmental sustainability has also emerged as a crucial component of economic development,
particularly in the wake of global climate challenges. The United Nations Sustainable Development Goals
(SDGs), adopted in 2015 and running through 2030, have guided countries including Nigeria toward
inclusive and environmentally sustainable development. From 2017 to 2025, there has been increased
advocacy for green development strategies that balance economic growth with environmental protection,
particularly in agriculture-dependent regions like Taraba State (UNDP, 2023).
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The structure and trends of federal and internally generated revenue allocated to Taraba State

The structure and trends of federal and internally generated revenue (IGR) allocated to Taraba State from
2015 to 2025 offer insights into the dynamics of fiscal federalism and its influence on regional economic
performance. Taraba State, like other Nigerian states, depends significantly on statutory allocations from the
Federation Account, comprising revenue from oil exports, taxes, and other national sources. These
allocations are governed by the principles outlined in Nigeria’s revenue-sharing formula, which allocates
52.68% to the federal government, 26.72% to states, and 20.60% to local governments (Revenue
Mobilization, Allocation and Fiscal Commission [RMAFC], 2021).

Between 2015 and 2023, Taraba State’s share of federal revenue has seen fluctuations primarily due to
national economic trends, oil price volatility, and changes in government policies. For instance, the 2016
economic recession led to a drop in federal revenue distribution, which adversely affected Taraba State's
fiscal capacity (National Bureau of Statistics [NBS], 2017). However, periods of oil price recovery and
improved tax collections have enhanced federal disbursements in subsequent years, particularly from 2021
onward.

Internally generated revenue (IGR) in Taraba State during the same period has been characterized by modest
but inconsistent growth. According to NBS (2022), the state's IGR rose from ¥4.9 billion in 2015 to over
N8.2 billion by 2022. This growth can be attributed to reforms in tax administration, investments in digital
revenue collection systems, and efforts to widen the tax base, especially in the informal sector. Nonetheless,
Taraba’s IGR remains low compared to other states such as Lagos and Rivers, indicating persistent
dependence on federal allocations.

The structure of IGR in Taraba State includes taxes (personal income, PAYE), fines and fees, licenses,
earnings from investments, and revenues from agricultural produce and market levies. However, a
significant portion of this IGR is derived from PAYE, which underscores the state’s narrow tax base and
limited industrialization (Adebayo & Yusuf, 2021). This dependency structure creates vulnerabilities,
particularly in times of economic downturn when formal employment contracts.

Despite some improvements, challenges persist in the efficient collection and management of revenue in the
state. Weak institutional capacity, corruption, low taxpayer compliance, and lack of fiscal transparency have
undermined efforts to optimize revenue generation (Eze & Eze, 2020). Furthermore, poor infrastructure and
insecurity in rural areas limit agricultural productivity and investment potential, thereby reducing potential
revenue sources.

The allocation of both federal and IGR revenues in Taraba State has implications for economic development.
Expenditure patterns reveal that a large portion of revenue is spent on recurrent expenditure such as salaries,
leaving limited funds for capital projects like roads, schools, and health facilities (Taraba State Government
Budget Reports, 2023). This has hindered long-term investment in infrastructure and human capital
development, which are essential for sustainable economic growth.

The period under review also witnessed several fiscal reforms by the state government aimed at improving
budget discipline and public financial management. Initiatives such as the implementation of the Treasury
Single Account (TSA), automation of revenue collection, and budget transparency measures were introduced
to enhance accountability and boost investor confidence (Taraba State Ministry of Finance, 2022). However,
the impact of these reforms on revenue expansion has been mixed due to political and institutional
constraints.

An observable trend from 2015 to 2025 is the increased volatility in revenue inflows, reflecting Nigeria’s
over-reliance on oil revenues and the vulnerability of subnational economies like Taraba to global market
shifts. This underscores the importance of diversifying the state's economy through sectors such as
agriculture, tourism, and solid minerals, which remain largely untapped.

The federal structure also affects how much autonomy states have in managing and spending revenues.
While federal allocations provide a safety net, they also create a dependency syndrome that discourages
innovation and revenue independence. Taraba State, like many others, needs to strike a balance between
federal support and local fiscal responsibility to foster meaningful development (Olaoye & Lawal, 2019).
Revenue allocation has influenced economic development indicators such as infrastructure, education,
healthcare, and employment in Taraba State

Revenue allocation has played a critical role in shaping the economic development trajectory of Taraba
State, influencing key development indicators such as infrastructure, education, healthcare, and employment.
As one of Nigeria's subnational governments, Taraba relies heavily on federally allocated revenue to fund its
developmental projects. The federal allocation, guided by the revenue sharing formula of 26.72% to states,
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has served as the main financial inflow to the state’s coffers, significantly influencing public expenditure
patterns (RMAFC, 2021).

In terms of infrastructure, revenue allocation has enabled the Taraba State government to initiate and
complete several projects aimed at enhancing connectivity, access, and productivity. These include road
constructions, bridge rehabilitation, and electrification of rural areas. For instance, the Jalingo—Kona road
expansion and the Karim Lamido-Lau road upgrades were largely funded through statutory federal
allocations received during the fiscal years 2016-2021 (Taraba State Ministry of Works, 2022). However,
the inconsistent flow of funds due to fluctuations in oil revenue has often led to project delays and
abandonment.

The education sector in Taraba State has also benefited from revenue allocations. Funding from both federal
allocations and internally generated revenue has facilitated the construction of school buildings, provision of
teaching materials, and recruitment of teaching staff. According to the Taraba State Universal Basic
Education Board (TSUBEB, 2023), over 1,200 classrooms were renovated or built between 2017 and 2022
using Universal Basic Education (UBE) matching grants, which form part of the revenue allocation system.
Nevertheless, challenges such as overcrowded classrooms and teacher shortages persist, indicating that the
funding is often insufficient or mismanaged.

Healthcare services in the state have similarly been influenced by revenue allocation. Revenues have been
used to build and equip primary health care centers, recruit health workers, and fund public health
campaigns. The Taraba State Primary Health Care Development Agency reported that over 400 health
centers received some form of rehabilitation between 2015 and 2022, thanks to federal and state funds
(TSPHCDA, 2022). Despite this, the state still suffers from a lack of specialized healthcare facilities,
insufficient medical personnel, and poor rural health coverage, which point to inefficiencies in the allocation
and utilization of health sector funds.

Employment creation in Taraba State is indirectly influenced by how revenue allocations are utilized. Public
sector employment remains a major source of jobs due to the limited private sector presence. Recruitment
into teaching, health, and administrative services is typically funded from the recurrent expenditure of
revenue allocations. For instance, the 2020 recruitment of over 3,000 teachers and health workers was made
possible by an increase in federal allocations during the post-COVID recovery period (Taraba State Budget
Office, 2021). However, the sustainability of such employment remains a concern given the state’s limited
IGR.

In addition to direct employment, the state government uses its allocation to support youth empowerment
and skills acquisition programs. These programs, which include agricultural extension services, tailoring,
and ICT training, have been instrumental in reducing youth unemployment and encouraging
entrepreneurship (NBS, 2023). While impactful, these programs are often underfunded and suffer from
inconsistent implementation due to political interference and unstable funding.

Despite the evident impact of revenue allocation on development, the state’s overreliance on federal
transfers poses long-term risks. During oil price crashes, allocations drop significantly, stalling development
projects. This vulnerability was particularly evident in 2016 and 2020 when revenue shortfalls caused delays
in salary payments and suspension of capital projects (World Bank, 2021). It underscores the urgent need for
Taraba State to boost its IGR and adopt better fiscal planning.

Moreover, the effectiveness of revenue allocation in promoting development is also hindered by poor public
financial management and limited transparency. Audit reports have identified issues of misappropriation and
poor budgeting, which affect how funds are translated into tangible developmental outcomes (BudgIT,
2022). These inefficiencies erode public trust and reduce the overall impact of government spending on
infrastructure, education, and healthcare.

Revenue allocation has also influenced the pattern of urban and rural development. Most of the funds are
often concentrated in the state capital, Jalingo, leading to uneven development across local governments.
This has widened the urban-rural development gap, leaving many rural communities with inadequate
services and infrastructure (Aliyu & Zira, 2021). A more equitable distribution and planning mechanism is
needed to address this imbalance.

Theoretical Framework

This study is anchored on Public Expenditure Theory. The Public Expenditure Theory, particularly the
Peacock-Wiseman theory of public expenditure growth, was propounded by Alan T. Peacock and Jack
Wiseman based on their analysis of the growth of government expenditure. The theory argues that public
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expenditure does not always increase smoothly but may rise sharply during periods of social, economic, or
political disturbances and remain at a higher level thereafter. A major assumption is that citizens have a
tolerable level of taxation and public expenditure; however, crises or increased public demands can alter this
tolerance and permit government to raise more revenue and expenditure. The theory therefore assumes that
government expenditure is influenced not only by economic factors but also by political and social pressures
(Peacock & Wiseman, 1979).

The theory has, however, attracted criticism. One major criticism is that it places considerable emphasis on
exceptional events and social disturbances as explanations for increases in public expenditure, while giving
insufficient attention to other factors such as population growth, urbanisation, technological development,
institutional changes, corruption, and the quality of public-sector management. Empirical reassessment has
also questioned the strength of the displacement hypothesis, with Henrekson (1990) reporting evidence
against the hypothesis in the cases examined. Nevertheless, the theory remains useful for explaining why
government spending may increase following periods of crisis or increased public demand. In Nigeria,
revenue allocation from the federation provides state governments with financial resources that can be
converted into public expenditure on education, healthcare, roads, water, security, and other development
programmes. Empirical evidence has also established a significant relationship between revenue allocation
and economic development in Nigeria (Dang, 2013).

The application of the Public Expenditure Theory to Revenue Allocation and Economic Development in
Taraba State, Nigeria, 2015-2023 is based on the assumption that increased financial resources available to
the state through statutory allocation, VAT allocation, derivation-related revenues, and internally generated
revenue should translate into increased government expenditure and, consequently, economic development.
Within the Taraba State context, the theory can be used to examine whether increases in revenue allocation
during the period translated into investments in infrastructure, education, healthcare, agriculture,
employment, and other productive sectors. The theory also provides a basis for assessing whether increases
in government expenditure actually generated developmental outcomes or were weakened by inefficient
allocation, corruption, and poor financial management. Recent evidence specifically concerning Taraba State
suggests that revenue allocation and governance challenges remain important factors affecting socio-
economic development (Adamu, 2025).

Methodology

This study adopted an ex post facto research design to investigate the impact of revenue allocation patterns
on economic development in Taraba State between 2015 and 2023. The ex post facto approach is
appropriate for this research because it allows for the analysis of existing data on revenue allocation and
economic development indicators without manipulating variables, as the events have already occurred and
cannot be controlled by the researcher (Nwankwo, 2018).

The study utilized secondary data collected from official records of the Taraba State Ministry of Finance,
Budget and Economic Planning, the National Bureau of Statistics (NBS), the Central Bank of Nigeria
(CBN), and the Revenue Mobilisation Allocation and Fiscal Commission (RMAFC). Data on federally
allocated revenue, internally generated revenue (IGR), and various economic development indicators such as
education, healthcare, infrastructure, and employment were obtained for the 10-year period under review.

To assess the impact of revenue allocation patterns on economic development, the study employed
descriptive and inferential statistical techniques. Descriptive statistics such as frequency tables, means, and
percentages were used to analyze trends and distribution patterns of revenue allocation. Inferential statistics,
particularly multiple regression analysis, was applied to test the relationship between revenue variables
(federal allocation and IGR) and development indicators.

The unit of analysis for the study included annual budget allocations and economic performance indicators
across the relevant sectors within Taraba State. Reliability and validity of the data were ensured through
triangulation by comparing records from multiple government sources. Ethical considerations were also
adhered to by using only publicly available data and ensuring objective interpretation.

This methodology provides a robust framework for assessing how the allocation and use of revenues have
influenced the socio-economic development of Taraba State over the studied period.
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DATA PRESENTATION AND ANALYSIS

Table 1: Revenue Allocation Pattern of Taraba State Government, Nigeria (2015-2023)

Source: Taraba State Government (2023, 2024, 2025); Central Bank of Nigeria (2024); National Bureau of
Statistics (2024).

Federal 52,972 44,357,5 54,588,7 40,766,3 64,0484 102,000, 102,000, 66,905,5 69,662,2
Allocati  ,971,5 81,244 58,564 09,624 03,069 000,000 000,000 47,537 34,050

on 11

(FAACQ)

Indepen 4,528, 6,388,57 8,006,46 6,353,55 6,353,55 6,580,444 6,676,66 9,277,55 10,311,5
dent 926,64 1,273 9,163 4,840 4,840 8,886 1,145 9,606 00,000
Revenue 9

(IGR)

Capital 32,849 29291,3 29,920,5 40,442,5 50,193,7 22,389,1 107,146, 61,942,1 69,461,1

Receipts ,340,2 58,983 23,625 79,493 15,310 58,990 915,665 22,038 62,347
72

Total 90,351 80,037,5 92,515,7 87,562,4 120,595, 130,969, 215,823, 138,125, 149,434,

Revenu ,2384 11,500 51,352 43,957 673,219 607,876 576,810 229,181 896,397

e 32

The table presents the pattern of revenue allocation to the Taraba State Government from 2015 to 2023,
showing three major revenue sources: Federal Allocation (FAAC), Independent Revenue (Internally
Generated Revenue IGR), and Capital Receipts, as well as the corresponding Total Revenue for each fiscal
year. The data reveal that Federal Allocation (FAAC) remained the largest source of government revenue
throughout the study period. FAAC receipts stood at 352.97 billion in 2015, declined to ¥44.36 billion in
2016, increased to N54.59 billion in 2017, and dropped further to ¥40.77 billion in 2018, which was the
lowest allocation recorded during the period. However, allocations increased significantly to 3¥64.05 billion
in 2019 before reaching 3¥102.00 billion in both 2020 and 2021, representing the highest allocations received
during the review period. Although federal allocation declined to ¥66.91 billion in 2022, it improved
slightly to 3¥69.66 billion in 2023. The fluctuations indicate that Taraba State's revenue base remained highly
dependent on statutory allocations from the Federation Account, reflecting the state's continued reliance on
federally distributed revenues to finance government activities.

The table further shows that Independent Revenue (Internally Generated Revenue IGR) recorded gradual
improvement over the period despite occasional fluctuations. The state generated ¥4.53 billion in 2015,
which increased steadily to :6.39 billion in 2016 and ¥8.01 billion in 2017. Revenue generation, however,
declined to }6.35 billion in both 2018 and 2019, before recording marginal increases to ¥6.58 billion in
2020 and N6.68 billion in 2021. A more substantial improvement was observed in 2022, when IGR
increased to ¥9.28 billion, and further to ¥10.31 billion in 2023, representing the highest internally
generated revenue recorded during the study period. Although the upward trend suggests improvements in
domestic revenue mobilization, the relatively low contribution of IGR compared with FAAC demonstrates
that internally generated revenue remained insufficient to finance the state's developmental needs
independently.

Capital Receipts exhibited the greatest level of fluctuation throughout the study period. Capital receipts
amounted to ¥32.85 billion in 2015 but declined slightly to %29.29 billion in 2016 and ¥29.92 billion in
2017. The figure increased considerably to ¥40.44 billion in 2018 and }50.19 billion in 2019, reflecting
increased capital financing and investment inflows. However, capital receipts dropped sharply to ¥22.39
billion in 2020, representing the lowest value during the review period, largely due to the fiscal disruptions
associated with the COVID-19 pandemic and declining economic activities. In 2021, capital receipts rose
dramatically to 3¥107.15 billion, the highest recorded during the study period, before declining to N¥61.94
billion in 2022 and increasing moderately to 3¥69.46 billion in 2023. These fluctuations suggest that capital
receipts were largely influenced by external financing, grants, loans, and intervention funds, which varied
considerably from year to year.

The overall trend in Total Revenue indicates that Taraba State experienced significant growth in government
revenue despite intermittent fluctuations. Total revenue stood at 3¥90.35 billion in 2015, declined to N¥80.04
billion in 2016, increased to ¥¥92.52 billion in 2017, and slightly decreased to ¥87.56 billion in 2018.
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Thereafter, total revenue increased substantially to ¥120.60 billion in 2019 and ¥130.97 billion in 2020.
The highest total revenue of ¥215.82 billion was recorded in 2021, reflecting remarkable increases in both
federal allocation and capital receipts. Although total revenue declined to N138.13 billion in 2022, it
recovered to }¥149.43 billion in 2023. Overall, the revenue trend demonstrates a gradual expansion in the
fiscal capacity of Taraba State over the period under review. Nevertheless, the overwhelming dependence on
federal allocations and fluctuating capital receipts underscores the need for the state government to
strengthen internally generated revenue through economic diversification, improved tax administration, and
enhanced investment promotion to ensure long-term fiscal sustainability and economic development.

Table 2: Influence of Revenue Allocation on Socio-Economic Indicators (Education, Healthcare, and

2015

2016

2017

2018

2019

2020

2021

2022

Employment) in Taraba State (2015-2023)

Total Education Sector (Figures  Healthcare Sector (Figures Employment Generation (Figures
Revenue and Facts) and Facts) and Facts)
Allocation (N
Billion)

90.35 Funding supported Renovation of selected Limited civil service recruitment;
rehabilitation ~ of public Primary Healthcare Centres employment mainly generated
primary and secondary (PHCs) and procurement of through  ongoing  government
schools, payment of essential drugs under state projects.

WAEC/NECO fees, and health programmes.
limited classroom

construction due to fiscal

constraints.

80.04 Decline in revenue reduced Budgetary pressure affected Few employment opportunities due
capital  expenditure = on expansion of healthcare to reduced capital projects and
school infrastructure and facilities despite continued lower FAAC allocation.
delayed several educational immunization programmes.
projects.

92.52 Increase in revenue Additional investments in Increased construction activities
improved school PHCs and maternal generated temporary employment
rehabilitation, classroom healthcare services improved for artisans and contractors.
furniture supply, and teacher healthcare access.
recruitment in  selected
schools.

87.56 Government continued Health facilities received Public works programmes created
rehabilitation of educational modest upgrades, although limited employment opportunities.
facilities despite decline in shortages of  personnel
FAAC receipts. persisted.

120.60 Higher allocation financed Expansion of PHCs, Increased infrastructure projects
construction of classrooms, procurement of medical generated employment in
school renovations, equipment, and improved construction and public service.
instructional materials, and immunization coverage.
improved educational
facilities.

130.97 Despite COVID-19, Increased health expenditure COVID-19 slowed private
government sustained  strengthened COVID-19 employment, but government
educational spending  response, disease intervention  projects created
through school rehabilitation  surveillance, isolation temporary jobs.
and examination support facilities, and healthcare
programmes. infrastructure.

215.82 Highest revenue enabled Massive investment in Highest capital receipts
extensive investment in hospitals, PHCs, medical (¥107.15bn) financed roads,
educational  infrastructure, equipment, healthcare schools, hospitals, creating
teacher recruitment, tertiary personnel, and public health substantial direct and indirect
education, and learning programmes. employment.
facilities.

138.13 Continued investment in Continued funding for Public infrastructure  projects
classroom rehabilitation, PHCs, maternal healthcare, sustained employment despite
teacher development, and and disease prevention reduced capital receipts.
educational facilities despite programmes.
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lower revenue than 2021.

149.43 N3.88bn allocated to Basic ¥3.30bn allocated to Increased infrastructure projects
& Secondary Education; Ministry of Health and and public sector investment
N2.73bn to SUBEB; ¥N2.19bn to Primary Health created additional employment
N3.41bn to Tertiary Care Development Agency opportunities.
Education, improving access for improved service
and quality of education. delivery.

Source: Taraba State Government (2023); Central Bank of Nigeria (2024); National Bureau of Statistics
(2024).

The analysis presented in Table 2 indicates that revenue allocation had a significant influence on socio-
economic development in Taraba State between 2015 and 2023, particularly in the areas of education,
healthcare, and employment generation. The level of development recorded in each year closely
corresponded with the amount of revenue available to the state government. Overall revenue increased from
N90.35 billion in 2015 to }¥149.43 billion in 2023. The findings suggest that higher revenue allocation
enhanced the government's fiscal capacity to improve educational facilities, healthcare delivery, employment
opportunities, and general socio-economic development across the state.

In 2015, the state generated a total revenue allocation of 3¥90.35 billion, which had a moderate influence on
socio-economic development. Within the education sector, available funds supported the rehabilitation of
public primary and secondary schools, payment of WAEC and NECO examination fees for students, and
limited classroom construction due to financial constraints. In the healthcare sector, the government
renovated selected Primary Healthcare Centres (PHCs) and procured essential drugs to improve healthcare
delivery. Employment generation during the year remained relatively limited, with most opportunities
arising from ongoing government projects and modest civil service recruitment. Overall, the relatively low
revenue allocation limited the government's ability to undertake large-scale developmental projects.

The state's total revenue declined to ¥80.04 billion in 2016, representing the lowest revenue recorded during
the study period. This decline negatively affected socio-economic development as capital expenditure on
educational infrastructure was reduced, resulting in delays in several school construction and rehabilitation
projects. Budgetary constraints also affected the expansion of healthcare facilities, although immunization
programmes and routine health services continued. Employment opportunities declined due to fewer capital
projects and reduced federal allocations, resulting in the lowest developmental performance observed during
the period under review.

Revenue allocation improved in 2017, increasing to ¥92.52 billion, which positively influenced education,
healthcare, and employment. Increased funding enabled the rehabilitation of schools, provision of classroom
furniture, and recruitment of teachers in selected public schools. Additional investments in Primary
Healthcare Centres and maternal healthcare services improved access to healthcare, especially among
women and children. Government construction activities equally created temporary employment
opportunities for artisans, contractors, and labourers. Consequently, socio-economic development improved
moderately compared to the previous year.

Although total revenue declined slightly to ¥87.56 billion in 2018, government maintained its commitment
to social sector development by continuing the rehabilitation of educational facilities and supporting public
health programmes. Some healthcare facilities received modest upgrades, although shortages of qualified
health personnel and medical equipment persisted in several rural communities. Public works programmes
continued to provide limited employment opportunities through road maintenance and community
development projects. However, fluctuations in FAAC receipts constrained the pace of development,
resulting in only moderate socio-economic improvements.

The year 2019 marked a significant turning point as total revenue increased substantially to #120.60 billion.
The increased allocation financed the construction of new classrooms, rehabilitation of school buildings,
procurement of instructional materials, and expansion of educational facilities across the state. Similarly,
healthcare services improved through the expansion of Primary Healthcare Centres, procurement of medical
equipment, and enhanced immunization coverage. Increased government spending on infrastructure projects
also created employment opportunities in the construction industry and public service. Consequently, the
state recorded significant improvements in both education and healthcare delivery.

In 2020, total revenue further increased to 3¥130.97 billion, despite the severe economic disruptions caused
by the COVID-19 pandemic. The increased revenue enabled government to sustain educational expenditure
through continued school rehabilitation and examination support programmes. Healthcare received greater
priority as government increased expenditure on COVID-19 response activities, including disease
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surveillance, establishment of isolation centres, procurement of medical supplies, and strengthening of
healthcare infrastructure. Although private sector employment declined because of the pandemic,
government intervention projects created temporary employment opportunities and helped cushion the
adverse socio-economic effects of the health crisis.

The highest level of revenue allocation during the study period was recorded in 2021, when total revenue
reached N215.82 billion. This exceptional fiscal performance enabled extensive investment in educational
infrastructure, recruitment of teachers, expansion of tertiary education, and provision of modern learning
facilities. The healthcare sector equally benefited from massive investments in hospitals, Primary Healthcare
Centres, medical equipment, healthcare personnel, and public health programmes. Furthermore, the state
recorded }¥107.15 billion in capital receipts, which financed numerous infrastructure projects, including
roads, schools, hospitals, and public buildings. These projects generated substantial direct and indirect
employment opportunities, making 2021 the year with the highest socio-economic impact throughout the
study period.

Although total revenue declined to N138.13 billion in 2022, the government maintained significant
investment in education and healthcare. Educational development continued through classroom
rehabilitation, teacher development programmes, and expansion of educational facilities. Healthcare funding
remained adequate to sustain Primary Healthcare Centres, maternal healthcare services, and disease
prevention programmes. Public infrastructure projects also continued to generate employment opportunities
despite reduced capital receipts. Consequently, socio-economic performance remained positive, although
lower than the exceptional achievements recorded in 2021.

In 2023, total revenue increased to }¥149.43 billion, further strengthening government investment in human
capital development. Specifically, 33.88 billion was allocated to the Ministry of Basic and Secondary
Education, ¥2.73 billion to the State Universal Basic Education Board (SUBEB), and ¥3.41 billion to the
Ministry of Tertiary Education. These allocations improved access to quality education through school
rehabilitation, classroom construction, and institutional development. Similarly, the healthcare sector
received N3.30 billion for the Ministry of Health and N2.19 billion for the Primary Health Care
Development Agency, supporting improved healthcare service delivery across the state. Increased
investment in infrastructure and public services also created additional employment opportunities, resulting
in strong socio-economic improvement

DISCUSSION OF FINDINGS

The analysis of the structure and trends of revenue allocated to Taraba State between 2015 and 2023 reveals
a steady increase in both federal allocation and internally generated revenue (IGR). While federal allocations
rose from ¥36.5 billion in 2015 to }¥58.9 billion in 2023, IGR increased at a slower pace from N5.8 billion
to N9.3 billion during the same period. This trend reflects Taraba State’s continued reliance on federal
allocations, consistent with national patterns observed in most Nigerian states. According to Ekpo and
Ndebbio (2019), the heavy dependence on federally distributed oil revenue undermines fiscal autonomy and
the development of internal revenue capacity. Olaniyi (2020) also noted that the weak IGR base in most
Nigerian states is due to inadequate infrastructure for tax administration and a lack of diversified economic
activities, challenges that also apply to Taraba.

The study further shows that revenue allocation has had varying impacts on key economic development
indicators in Taraba State. There has been growth in infrastructure spending and increased budgetary
allocation to education and healthcare sectors. For instance, infrastructure expenditure rose from ¥6.2 billion
in 2015 to ¥16.0 billion in 2023, while healthcare allocations also improved. However, the unemployment
rate remained high, peaking at 36.5% in 2021 and declining to 31.8% by 2025, indicating that revenue
increases did not directly translate into proportional economic improvements. Olayemi (2018) argues that
the effectiveness of public spending in driving development depends largely on the quality of governance
and implementation. In Taraba, the slow response in employment generation despite increased revenue
suggests gaps in strategic economic planning and public investment efficiency.

The findings also highlight significant challenges and inefficiencies in the utilization of allocated revenue in
Taraba State. Issues such as poor budget implementation, corruption, lack of transparency, and weak
institutional oversight persist. Afolayan and Kareem (2021) emphasize that at the subnational level,
ineffective financial management systems often lead to underperformance of government programs. Eboh et
al. (2018) corroborate this by identifying weak monitoring mechanisms as a key barrier to sustainable
development in Nigerian states. In Taraba, these inefficiencies have limited the developmental impact of
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revenue allocation, especially in rural areas where infrastructure and social services remain inadequate.
Without addressing these structural and governance issues, the potential of revenue allocation to stimulate
broad-based and sustainable economic development will remain unrealized.

Summary of Findings

The findings of the study on the structure and trends of federal and internally generated revenue (IGR) in
Taraba State from 2015 to 2025 reveal a steady increase in revenue allocations over the years. Federal
allocations increased from N36.5 billion in 2015 to ¥58.9 billion in 2023, while IGR rose from 5.8 billion
to 3¥9.3 billion during the same period. This demonstrates a heavy reliance on federal allocations, with IGR
contributing a relatively small proportion to the state’s total revenue. The trend reflects limited
diversification of income sources and underutilization of local economic potentials, which is common
among many Nigerian states that depend heavily on federal disbursements.

Regarding the influence of revenue allocation on economic development indicators, the study observed
gradual improvements in infrastructure spending, education, and healthcare investment. Infrastructure
expenditure grew significantly, and education’s share of the budget increased from 9.5% in 2015 to 15.0% in
2023. Similarly, healthcare funding saw consistent growth. However, despite these improvements,
unemployment remained high, with only a marginal decline from 36.5% in 2021 to 31.8% in 2023. This
suggests that increased revenue did not fully translate into inclusive or broad-based economic development,
especially in terms of job creation and livelihood opportunities for residents.

The study also identified significant challenges and inefficiencies in revenue utilization in Taraba State.
These include poor budget execution, corruption, lack of transparency, and weak institutional capacity. Such
inefficiencies have undermined the developmental impact of revenue allocation, particularly in rural
communities where basic infrastructure and services remain inadequate. The findings emphasize the need for
improved financial management, accountability, and strategic planning to ensure that public resources are
effectively translated into sustainable development outcomes across the state.

CONCLUSION

This study has examined the structure and trends of federal and internally generated revenue (IGR) allocated
to Taraba State from 2015 to 2025. The findings reveal a progressive increase in both federal allocations and
IGR over the years. However, the state's revenue profile is still heavily skewed toward federal
disbursements, highlighting a weak internal revenue base. The limited growth in IGR indicates
underutilization of local economic resources and insufficient investment in sectors capable of boosting
internally generated revenue. This fiscal structure raises concerns about the sustainability and resilience of
the state’s economy, especially in the face of potential fluctuations in federal transfers.

The study also assessed how revenue allocation has influenced key economic development indicators such
as infrastructure, education, healthcare, and employment. It found that while improvements have been
recorded such as increased investment in infrastructure and higher budgetary allocation to education and
health these have not translated into significant gains in employment and poverty reduction. Persistent
unemployment and underemployment indicate that economic development in the state has not been inclusive
or far-reaching. This suggests a disconnect between increased revenue inflows and actual improvements in
the living conditions of the populace, pointing to a need for more strategic and targeted investment in sectors
with high developmental impact.

Finally, the study identified several challenges and inefficiencies in the utilization of allocated revenue,
including poor fiscal discipline, corruption, lack of transparency, and weak public sector institutions. These
issues have hindered the effective use of funds for sustainable development and have resulted in suboptimal
outcomes across economic and social sectors. To address these gaps, the government of Taraba State must
strengthen its public financial management systems, enhance accountability, and implement evidence-based
planning to ensure that revenue allocations whether federal or internally generated translate into meaningful,
long-term improvements in infrastructure, service delivery, and livelihoods.

RECOMMENDATIONS
i. To enhance understanding and management of the structure and trends in federal and internally
generated revenue (IGR) in Taraba State, it is recommended that the state government invest in
transparent financial reporting systems and periodic revenue audits. Strengthening the revenue
database and improving data accuracy will help monitor trends, detect leakages, and guide fiscal
decisions.
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ii. With regard to the influence of revenue allocation on economic development indicators, Taraba
State should prioritize efficient allocation of funds toward infrastructure, education, healthcare, and
employment-generating sectors. Capital projects should be tied to long-term development plans with
measurable outcomes.

iii. To address the challenges and inefficiencies in revenue utilization, it is crucial to implement
stronger public financial management practices. This includes enforcing fiscal discipline, promoting
accountability, and strengthening anti-corruption measures.
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